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6% Gold Notes 
Standard Gas & 
Electric Company 


Company’s operated utilities serve 
578 important communities in 16 
States, well diversified agricultur- 
ally, industrially and commercially. 


Net earnings for 1921 were 15% 
ereater than for 1920—and equiv- 
alent to 2.6 times all interest 


charges. 








Good ©& 


Preferred 
Stocks 


with dividends free 
from Federal income 
taxes, are ideal invest- 
ments for a man of 
moderate means. 


Present trend of the in- 
vestment market indicates 





A Foundation increasing activity and 


: higher prices for good 
Investment preferred stocks. 
Ask for Circular F-16 . 


Send for list of preferred issues 


H. M. Byllesby and Co. Henry L. Doherty 


York Chi & mpan 
imBroadway  208S LaSalle St Company 
: Bond Department 
Providence Boston 


eybosset St. 14 State Street. 


60 Wall Street New York 






































tenant To Eddie. tom De 
WRITING LETTERS “EDDIE” 


AGAIN TO HIS ther call for margin. Tht 
FRIEND EDDY! 






the fourth time in the last two 
weeks your firm has insulted 
me. I suppose even if I put 
up 100% you would want 25 


OU remember those letters he per cent. extra as a matter of 
used to write? They were habit. 
filled with a native wit—some- Yours, etc., 

thing unusual — something that “DAVE.” 


made you want to read more. 


For some time Dave has been maintaining a discreet silence. He is in the 
market again and has responded to the uncontrollable impulse—to write to his 
friend and adviser, Eddy. And each week, beginning with our next issue 
March 20—we are going to publish one of his letters. No feature in THE FINAN- 
CIAL WORLD in many years has been more thoroughly enjoyed—yjust because it 
provides that saving gift of humor. _ 





“TO EDDY FROM DAVE” WILL BE BACK MARCH 20 
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NOTICE OF POSTPONEMENT—Because of unavoidable delays in 
preparation of contents for our Special Stock Exchange Supple- 
ment, we have been compelled to postpone publication from March 
20, to our March 27 issue.——THE EDITORS. 
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Time Tested 
3 Underlying 
a First Mortgage 
i | Railroad Bonds 


sn 

rg to yield 
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Complete information 
upon request 


F. J. LISMAN & CO. 


Members N. Y. Stock 
Exchange since 1895 


61 Broadway, New York 
































GULF OIL 
CORP’N 


HUMBLE OIL 
& REFINING 


MAGNOLIA 
PETROLEUM 


IMPERIAL 
OIL, Ltd. 


STANDARD OIL 
OF INDIANA 


CARL H.PFORZHEIMER & CQ 
Dealers in Standard Oil Securities 
25 Broad St. Phones 4860-1-2-3-4 Broad f\ 
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LOOKING FORWARD 


Your investment decisions for 
this coming year of promise have 
deep significance. Our trustworthy 
service will be helpful. We trade 
in ODD LOTS of listed stocks 
which you can buy outright or on 
margin. 


Write for selected list of sound 
securities. Address Dept. F. W. 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
71 Broadway New York City 


ST. LOUIS 
MARK C. STEINBERG & CO. 


Members New York Stock Exehange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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Advice Costing Thousands 
FREE TO OUR SUBSCRIBERS 


UBSCRIBERS to THE FINANCIAL WORLD have a valuable 
privilege that they should avail themselves of without hesita- 
tion, that of asking our opinion of any security they own or 
contemplate trading or buying. It costs us thousands of dollars 
every year lo maintain this department and keep the records up to 
date. We do nol sell the service; we give il to subscribers only, but 
free. Your expense is the inclosure of a 2-cent stamp for our reply. 


We have nothing to sell but THE FINANCIAL WORLD; we are not inter- 
ested in any promotion or security; we are not subsidized or influenced, so you 
can trust our answer to be unbiased and strictly according to the facts as we in- 
terpret them. We go so far in the protection of our subscribers that the only 
brokers’ advertising we accept is that of members of the New York and other 
recognized and affiliated Stock Exchanges. 


In the 20 years that THE FINANCIAL WORLD has conducted its subscribers’ 
confidential advice department it has answered hundreds of thousands of letters, 
guided the investment of tens of millions of dollars, and, according to the letters 
of subscribers, made and saved them many, many millions. This experience is 
always at your disposal. Watch your investment steps. Write us before you 
make the move. Write us any time you are in doubt, perplexed, undecided. 
Our answer may clarify the puzzling question. 


For Bankers, Brokers and Others 


The value of this service to the individual investor and trader will be appar- 
ent, but its value may not be so apparent to dealers. For $10.00, a small sum, in- 
deed, where investments are involved, bankers, brokers, executors of estates, 
dealers in securities in general can buy an annual subscription to THE FINAN- 
CIAL WORLD, receive 52 consecutive issues of the publication and still have the 
privileges of our confidential advice for themselves and clients. 


Unless your house issued a certain security or specialized in it, it is not 
probable that you would know much about it—in the multitude that are issued 
annually! Yet you cannot purchase wisely for yourself, or advise others wisely 
and conscientiously, unless you know the facts. You cannot be expected to have 
a record of all issues. But we have, and you can get the information from us, 
by private correspondence, if you or your firm subscribe. 


Simply send your name and address with a check for $10.00, and THE 
FINANCIAL WORLD will come to you for 52 weeks and you will at once have 
the right to ask our opinion of any question involving money or its investment. 


he 
FINANCIALWORLD 


Most Compact Investing Circulation in America 


29 BROADWAY, NEW YORK 
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The Financial World was established to diffuse the truth about investments, hag constantly maintained 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 


it can count upon the support of the investing public. 
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A Stock Backed by Real Values 


International Nickel, if Values Count for Anything, Has Features to 
Commend It That Offset Dividend Suspension 


INTERNATIONAL NICKEL is it. I do not 
mean that the company exerts an in- 
fuence which is akin to restraint of trade. 
[he company simply happens to be the 
est single producer of metal in the 
orld, turning out, in normal times, up- 
rds of 70% of the world’s output of 


the metal. 


| there is such a thing as a monopoly, 


\nd the INTERNATIONAL NICKEL Com- 

PANY possesses ore reserves sufficient for 
s needs for the next half century; more 

than sufficient for satisfying what may be 

inticipated as the probable demand for the 
tal in the period. 

At this moment of writing the common 
stock of this company is selling slightly 
ibove $13 a share. In an exhaustive an- 
ilysis of the company, published in a de- 
partment of THe FInanctaL Wor tp, I 
lave seen the value of assets back of IN- 

NATIONAL NICKEL 
$33 a share. 


estimated 
Which would mean that 
stock now is selling fully twenty points 
low the actual liquidation value of the 
cs should the company decide to go 


common 


1917 





ee ee sere 
a) 


By ROBERT LEWIS ATWELL 


out of business today. But what of the 
company as a going concern? That is a 
vital question. 

For quite some time business depression, 
or suspension in demand for its product, 
has served to have a depressing effect 
upon INTERNATIONAL NIcKEL. In this re- 
spect, the company has been no different 
than numerous other industries. But there 
is one particular in which nickel has not 
been like other commodities. Review of 
the statistics covering a period of years 
reveals the fact that prices for the metal 
have fluctuated little. In other words, a 
feature of this company is the comparative 
stability of the price for its product. 

Producing virtually 70% of the normal 
or typical output of the world, the com- 
pany is able to maintain a rather firm grip 
on both prices and distribution. So, when 
demand does revive, it will be able to get 
its full share of profits. 

Prices of steel, copper, and a dozen com- 
modities have declined drastically since the 
Prices for 
nickel in ingots now rule but a shade be- 


ending of the war in Europe. 


1919 


m— 1920 


low the price level at the cessation of 
hostilities. The Ontario Department of 
Mines is authority for the statement that 
the average value of the metallic nickel 
production of that province last year was 
about 34.14 cents a pound, as compared 
with 34.56 cents in the previous year. 

Some investors will be inclined to worry 
because of the lack of demand. They will 
be unable, perhaps, to justify, in their own 
minds, regard of the securities of this 
company as anything save a speculative 
proposition in connection with which there 
is the greatest uncertainty. 

But nine out of ten investors who have 
ever given a proposition like INTER- 
NATIONAL NICKEL a moment’s thought, 
fail to realize that the company is a mer- 
chandizing enterprise; that large stocks of 
nickel on hand or in the ground cannot de- 
preciate seriously; that the price level for 
the product is fairly stable, and that, once 
demand is INTERNATION AL 
NickeL will obtain a lion’s share of benefit. 

Commodities into which nickel is ex- 
changeable have declined in price quite 


resuscitated, 


1921 


INTERNATIONAL NICKEL 





@High & Low Stock Prices 

O Per Cent Earned on Common 

MPer Cent Paid on Common 
GCurrent Assets Over(In Millions) 








substantially. 


The slackening in demand 
has enabled the company to save money 
in its payrolls. Operating forces have 
been reduced, and labor is in a position 
where it is the seeker rather than the dic- 
tator. Efficiency therefore has increased 
materially, and that cannot mean anything 
save a big reduction in costs of production. 
If one man can do the work which form- 
erly engaged two men, and can do it bet- 
ter, then the company is that much better 
off. 

It is well to remember also, that when 
a company like INTERNATIONAL NICKEL 
temporarily suspends the payment 
of dividends, it 





has greater durability than either steel or 
bronze. 

This metal is used in the manufacture 
of valves, shaftings, castings, forgings, 
and the blades of propellers. 

Nickel also is used for minor coinage 
purpose, because of its non-response to 
abrasion. A hundred different alloys, in 
combination with zinc, and copper, are 
made possible by the use of nickel. 

Another important use, is in the making 
of armor plate for battleships. Since the 
presentation of the HuGues plan for a 
naval holiday, and the 
world-wide 


starting of the 


movement for limitations of 





NickeL. will be a sufferer because of 
abandonment of large expenditures for 
war purposes, is that there never has been 
a time in the history of human progres 
when the abandonment of old customs has 
given cause for regret. When machinery 
replaced human labor in modern produc- 
tion, workers were not deprived thereby 
of proper means of livelihood. On the 
contrary we find that with each improve- 
ment in the methods of production, the 
standard of living of the workers has ad- 
vanced. The release of labor in one form 
means, or has meant in the past, the ready 
absorption of the surplus in other lines 
of effort. 























is doing so ir he == ———— — ____—— : Examination of th 
purpose of strength- earnings reports oi 
ening the financial INTERNATIONAL NICcK- 
position of the stocks, Ten-Year Income Showing for Nickel EL affords the know]- 
and the assets back of - edge that, prior to the 
them. Suspension Net %o on Jo Paid Yon % Paid exaggerated demand 
does not mean, neces- Year Income Pfd. on Pfd. Com. on Com. for nickel for pur- 
sarily, financial diffi- hs Se $3,262,218 $6.00 ? 23.54 18% poses in connection 
culties. The company 1913 ek Mise mye alae 5,009,120 56.20 0 16.66 13 with the recent world 
has what represents 1914... sees eee, 4,792,665 53.77 0 11.20 10 war, the company was 
cash on hand, which 1915 ........ 5,998,072 62.81 0 13.32 12/2 able to show hand- 
has a real liquidation 1916... eee eee ee. 11,748,279 131.81 0 27. 25 some net profits as a 
value greatly in ex- Ne eae ine es 13,557,970 152.12 6 Si. 25 result of operations 
cess of current mar- 1918 10,129,988 113.66 6 23. 18 to which peace con- 
ket prices for the IID... ee ee eee 5,922,630 66.45 9 12. 10 tributed the larger 
stock. For that rea- 1920 .......+5-- 2,745,734 30.31 6 3. proportion. 
son, the present 1921... «2 .-. 2,029,700 22.47 ° 3. Because the world 
holder of the stocks is going to abandon 
should not feel that : the race for naval 
he is in a weak posi- a armament does not 
tion, mean that the uses of 
I shall not attempt to predict what the armaments, some have expressed fear nickel in the many industrial will 


company will be able to do in the way of 


dividends in the future. In the course of 
this analysis I shall say something about 
what it has done in the past, and will add 
that what we find to have been the record 
of the past may be taken as a basis for 
anticipation as to the future, once normal 
conditions are restored, and the company 


is again on a real earning basis. 
REQUIRES PATIENCE 


At the same time it appears to be sate 
to assume that conditions ultimately will 
justify and compensate the purchase of 
the stock around present levels. In this 
will be the part 
of wisdom to be prepared for the exercise 


connection, however, it 
of patience. 

We will not transfer our attention to the 
important must be in- 
cluded in any thoughtful, and helpful an- 


essentials which 


alysis of the company. They are: first, 
the uses of nickel; and, second, the prop- 
erties owned and other factors. 

About 
the most important, is the making of what 
is called, nickel steel. The latter form of 
steel is tough and elastic, which makes it 


The uses of nickel are varied. 


highly necessary in the making of auto- 
mobile frames, propeller shafts, rails, and 
locomotives. 

Monel 


NATION AI 


the INTER- 
NickeL laboratory genius. It 
is a natural alloy of 


metal is a child of 
nickel and copper, 
possessing the strength of steel and the 
non-corrosive 


properties of bronze. It 


also possesses the ductility of copper, and 
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that a considerable portion of the demand 
for nickel will disappear. For that reason 
outlook for the 
disarma- 


ment program may cut the demand down 


some analysts find the 


company uncertain, because the 
by as high as 30 per cent. 


Such fears seem more amusing than 


impressive. One can imagine the fix in 
which the first maker of a bow and arrow 
found himself, when his fellows com- 
plained that the use of such an implement 
for procuring daily food would deprive 
several men of employment. 

“But, if my bow and arrow permits one 
man to procure the same amount of food 
which formerly required the work of four 
men, then cannot the three thus deprived 
of employment in hunting, devote their 
attention to something else, that will be 
equally beneficial to us all?” we can fancy 
the inventor replying. 


One authority has estimated that the 
naval disarmament program would cut 
down the demand for nickel from 20 to 


30 per cent. 

The mines of this company are situated 
in Canada. Canadian exports of nickel 
in 1914 were 46,500,000 pounds. In 1918, 
the total reached 87,700,000 pounds. The 
great expansion was occasioned by an an- 
usual increase in naval expenditures. As 
previously _ stated, the uses of 
nickel is that which has to do with armor 
plating, the making of 
field kitchens. 


among 


gun barrels, and 
The best answer which the writer can 


think of, to the fears that INTERNATIONAL 


ways 
be suspended. The devotion of the mill 


ions heretofore expended for war pur- 
poses will move into other channels and 
it is to be assumed that these ultimately 
will lead to profitable results for indus- 
tries not dependent upon 
preparation, for their living. 
COMBINED COMPANIES 


INTERNATIONAL 


war, or Wal 


NICKEL is a combina- 
tion of several companies, the principal! 
units of the original consolidation using 
the Canadian Copper Company and _ thx 
Orford Nickel Works. 
company had ore reserves esti- 
15,000,000 tons. The develop 
ment work done since that time has un 
covered 


Thirteen years 
ago, the 
mated at 
reserves which today are esti- 
mated at around 57,000,000 tons. 

The Creighton mine is the chief source 
of the company’s supply. It returns 4.5% 
nickel, compared with about 2% for other 
mines. 

The plants and the company’s 
smelter are at Copper Cliff, in Ontario. 
l‘ormerly, the major portion of the matte 


main 


produced by the company was sent to 
Constable Hook, Bayonne, N. J., and to 
another plant in New Brunswick. These 


plants were able to refine the nickel much 
more cheaply than most others becaus: 
ot the cheapness of certain elements en- 
Che 
war caused changes in nickel marketing, 
but it is to be assumed that the old stand- 
ards before long will be resumed. 
The company is erecting a new refinery 
(Concluded on page 388) 


tering into the refining processes. 
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Outlook for Sumatra Is Dubious 


Large Deficit Shown in Latter Part of 1921. Wiping Out of Surplus Seems 
to Indicate Lower Prices for Both Classes of Stock 


\TOCKS generally have been showing 
a decidedly upward trend in the past 
few months, resisting the united and 

‘-antic efforts of the bucket-shops, both 
little, to send them down to levels 


and 
would have extricated some of 
these gone and going concerns from their 
ulties. AMERICAN SUMATRA, 


wever, has gradually declined 
is now selling below the> 

at the bottom oi 1 
1921. Further- 
indications point to even 

r quotations for the issues of 


reached 
lecline in 


Economist, The Business Bourse, 






AMERICAN SUMATRA TOBACCO 


By SCHUYLER PATTERSON 


reached pre-war levels. [hat may take 
time, but economists seem to regard to- 
bacco as a commodity that will go down 
with toboggan-like 
slipping again. 


rapidity if it starts 


One of the best indications of the man- 
which 


ner in AMERICAN SUMATRA has 





New York 





the six months’ period ending January 31, 
1921, and 1922, 


son for this marking off of values. 


show a part of the rea- 
Net 
profits from sales in the 1921 period were 
$2,145,166, while net deficit for the same 
item in 1922 was $675,737, a difference of 
$2,820,903. After other income, 1920-21 
showed profits of $2,354,211, 
while 1921-22 showed deficit of 
$627,838, a difference of $2,982,- 





@ PREFERRED EARNINGS 
COMMON EARNINGS 
PREFERRED HIGH & LOW 





049. After expenses these items 
were, respectively, $1,967,480 





OCOCOMMON HIGH & LOW 










profit and $1,048,706 loss, a dif- 
ference of $3,016,186, showing 





1921 1920 1919 1918 


1917 





that expenses were not curtailed 





s company in the current year. ; 

fhe reason does not seem far . 
seck. In company with many a 
er of the tobacco companies, wl 


in that period. Final profit or 
loss for the two years, before 





\MERICAN SUMATRA has found 
f in a time of decidedly de- 











fated prices still working with 


var-time inventories. Tobacco 


must be aged to be smokable. 
process be a 


lis aging may 


matter of a few months or of 
several years, depending on the 


vrade and growth of the tobacco. 








HE 














providing for depreciation and 
income and profits taxes, were, 
respectively, in the former in- 
stance a profit of $1,535,246 and 
in the latter a loss of $2,921,132, 
a difference of $4,456,378. 

The loss for the six months’ 
period has been $2,921,132. The 




















Some of the stock on hand of the 


\MERICAN SUMATRA was. ob- 


company’s surplus at the end of 
the last fiscal year, July 31, 1921, 





was $1,573,772. This operating 


deficit has therefore wiped out 





tained when prices were at their 
eak and labor was receiving its 
Though the com- 
ny increased its prices during 

inflation period and made 
ree profits then, the reaction 

ad the contrary effect and 


ighest wages. 


ts have been very lean in the 
t year. So lean, in fact, that 
leficit has been shown for the 





ix months of operation in 
1921 and there is no 
that this 


lieve itself 


reason to 
situation 
some 


will 
time to 


lieve 
for 
tae 
With most persons smoking 1s 
a luxury and one of the expenses to be 


ut when the family income lessens. 
(here is no question that the past year 
has seen many budgets drastically cut. 


herefore, men have sought either cheaper 

orms of tobacco or have modified their 
of it. The result has been that the 

etailers have felt this wave of economy 

nd have been forced to cut their prices 
rder to move their stocks. 

CUTTING 

it, being a grower or producer of raw 
0, SUMATRA has found its real diffi- 
in necessity of cutting its prices for 

raw material. 

uts have run between 20% and 35%, 
more to follow. 

still 


PRICE 


For the high cost 


smoking is high and has not 


rch 13, 1922 





the surplus entirely and changed 
it into a deficit of $1,347,360. 








This surplus item has gradually 



































Sumatra’s surplus has been declining for a number of years. 
The current year is not promising and the recent passing 
of the preferred dividend was the only possible course for 
the directors 


heen forced to write off values is the fact 
that on July 31, 1921, the net tangible 
assets applicable to the $14,448,585 com- 
stock $14,914,581 or 
$103.22 a share, after reducting good-will 
and allowing for the preferred stock at 
110, while on January 31, 1922, six months 
later, 


mon amounted to 


net assets applicable to this same 
stock amounted to $12,064,030, or $83.49 a 
share, after a similar deduction. 

six months the asset value back 


fell off $2,384,555, or 


Thus in 
of the 
common $19.73 a 
share. 

In the total and 
liabilities fell off from $30,023,322 to $25,- 
325,709, a $4,697,613, or 


same period assets 


difference of 


15.65%. Since January 31, 1921, the fall- 
ing off has been from $32,355,467, or 
21.75%. The comparison of incomes for 


been declining since 1918, but it 
has taken twelve years to bring 
it to its 
something 


Unless 
happens, 
then it is quite possible that it 


present figure. 


unforeseen 


may take another twelve to bring 
it up again from the depths to 
which this 
plunged it. 


year’s results have 

The recent passing of the pre- 
ferred dividend 
pected. 


was to be ex- 
That certainly could not 
be continued 


with earnings at 


the rate they were. Gross profits from 
sales since 1916 have totalled $16,005,764, 
or an average of $2,667,627 a year. Net 
income before dividends have totalled in 
the same period $7,888,472, or an average 
of $1,648,075 annually. If 1922 should 
continue as an average year from January 
on the best that could be expected would 
be the recovery of half of $1,648,075, or 
$824,038. This would be insufficient to 
cover the deficit of $1,347,360 accomplish- 
ed after the wiping out of the surplus 
this year thus far. It would leave $523,- 
Q0O to be taken care of in 1923, which if, 
again, an average year, would start with 
a handicap of $523,000 and a surplus to 
build up. 
No dividends seem in prospect, 
(Concluded on page 394) 


there- 
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OTHING can be gained by blink- 
ing facts, no matter what our 
problem may happen to be. It will 

not profit us to close our eyes to the ob- 
vious proofs that the financial position of 
the Sr. Pau. in the past decade has been 
somewhat undermined by a series of in- 
fluences, some avoidable, and 


some un- 


avoidable. 

The Puget Sound extension cost a great 
deal of money. But it would be most ab- 
surd to suppose that its construction could 
seriously cripple a road so rich in po- 
tentialities and so strongly entrenched as 
a transportation unit. I have stated in a 
previous chapter that the financidl reports 
of no railroad during the period of fed- 
eral control could be considered as typi- 
cal. It would, therefore, be most unfair 
to base one’s judgment of the normal in- 
dicated earning power of the Sr. Paut 
upon the record of performance during 
that period. 

3etween 1916 and 1920, the gross oper- 
ating revenues of the Sr. Pauw increased 
from $110,000,000 to $168,100,00. But, in 
that same period, operating expenses in- 
creased from $73,000,000 to $164,600,000. 

Ordinarily such a gain in gross revenues 
would result in an appreciable gain in net, 
all things being equal. But railroad man- 
agements are not magicians. 
$57,000,000, 
increase 


When gross 
increases and operating ex- 


penses 


BY E. MARSHALL YOUNG 
Associate Editor, The Financial World 





factor in 
the increase in operating expenses, name- 
ly, wages. 

In 1916, the payroll of the St. Pau 
was $49,000,000. In 1920, it was $110,- 
000,000. In other words, fully two-thirds 
or the increased load of operating ex- 
penses is to be fgund in the enlargment 
‘of payroll. I find that, in 1920, there was 
an increase in wages fixed by the Railway 
Labor Board which was $3,000,000 in ex- 
cess of the total interest on funded debt. 


stantially. There was another 


OPERATING EFFICIENCY 

Such conditions could not but tend seri- 
ously to affect the impairment of the 
company’s position, As this 
chapter in large measure is intended to 
analyze the latter, it will be important to 
elaborate upon changes in operating effic- 
iency to which reference was made in the 
previous chapter. 

If the company, confronted with rapid 
increases in expenses which more than off- 
set gains in gross, was able to adjust 
its operation so as to consolidate earning 
power, then, with the results will 
be translated into black figures from the 
red numerals indicating deficits. 

No railroad, no matter what its advant- 


financial 


time, 


Paul” Railway 


Financial Side of the Story 


ages strategically or otherwise, can be 
expected to rise above the standard of 
ability of its management. By that | 
mean that, if the management is unable 
to improve its efficiency and is lacking in 
initiative, then the adequacy of its service, 
and the financial results of it, will be 
commensurate. 

If a railroad finds that wages and other 
costs are mounting, and if those costs are 
something not susceptible of control, it 
inust give attention to the details of train- 
load, car-load, and locomotive miles. In 
no other way is it possible to fight ex- 
penses. 

In Chapter 2, in my discussion of oper- 
ating policies, | showed the record of the 
Si. Paut in that respect. I 
marize the results. 

The train-load was increased from 503 
tons in 1916, to 620 tons in 1920. That 
was a gain of 23.2%. 

The car-load was increased from 20.6 
tons in 1916, to 25.4 tons in 1920, which 
was an improvement of 23.3%. 


will sum- 


More efficient utilization of plant was 
apparent also in the locomotive mileage 
showed that, with an in- 


crease of 729 million ton miles in the per- 


record, which 
iod under review, freight locomotives ran 

$100,000 miles less. 
\ magnificent railroad plant, with ter- 
tile territory to draw from, would be lik 
an engine without 





$90,900,00 it is a emis. AER oR US Ne ee SC RP PY SSO A RRMA RENE steam if the man- 
fh ; ¢ +} 
difficult to see just agement and thé 
‘ rctir . F z . , i re failed to 
how the manage- Statistical Proof of Improvement || employes failed te 
ment could be ex- ‘ co-operate and 
pected to save any Freight Freight Capacity of Av. Cap. work for t 
substanti< orti >, PSE | sroper functioni 
substantial portion Cars Cars Freight Cars Per Car I ; : aa 
for net revenues Year Retired Purchased Year (Tons) (Tons) os Re te 
applicable to secur- ees a 1,490 2,573 reas 2,188,596 36.17 Ne Snperem 
ities. 1917 2,342 Se, ae 2.284.170 36.83 in railroad opera 
In Chapter 2, | . eee 5,303 1759 1918 ......... 2,298,975 37.76 ion or eee 
made some refer- 1919 2,880 Ce POW idence: 2,092,015 34.45 can be hoped 
ence to the high 1920 3.569 4.008 1920 ......... 2 301.675 39.10 without co-ope! 
ratio of transpor- ees tion between 
tation expenses, Total (5 vrs.) 15.584 13.157 managements 
and showed how, the empl 
by means of in- se : ae . There was a 
‘ <p Note—The above figures show that although 2,427 more freight cars , ee 
creased efficiency ; : : ; : 3 when the man 
; ae were retired than replaced, the total capacity of all cars has been increased, © aba S 
in train loading and : ‘ aged ment of the 
. ; and average per car has increased from 35.17 to 39.10 to PS LR GE 
other items oi op- Paur was in a 
eration, that ratio in this respect 
had been cut sub — 7 _ : = considered itself < 
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tae ie 


‘cient unto itself. Shrewd enough to 
cee a way out of the company’s transpor- 
pocket, and daring enough to ven- 
even though the cost was great and 
ism plentiful, it nevertheless was un- 
ce in that it regarded itself and its 
‘siness as a sort of private enterprise 
nd brooked no suggestions or criticism 
from the outside, and considered its em- 
loves more as a body of workers placed 
a position to carry out orders to the let- 
ter and let it go at that. 


tut. with the coming of the present ad- 

‘inistration, captained by H. E. Byram, 

e took place. The new president 

ed that his plant was a quasi-public 

that it owed something to stockhold- 

and bondholders, and that the employes 

t machines but human units whose 
cent co-operation was essential. 


were n 


\Vhen Mr. ByrAM came to the road, in 
17, he had a job cut out for him. Un- 
rtunately, the elements combined against 


him. An exceptionally severe winter, with 
heavy blizzards, hampered operations in 
the mountain sections of the system. In 


june cloudbursts complicated matters still 
rther, and the partial failure of the 
heat crop in the company’s territory, to- 
gether with I. W. W. activities in the 
timber and ore shipping territory, added 
to the problem. Equipment scarcity in 
the fall of the year did not help matters, 
so that, when the time came for counting 
up, it was found that millions of dollars 
had been lost. 
JUSTIFYING DISBURSEMENTS 
Here | would pause to enter one criti- 
cism. The company had a substantial sur- 
plus on hand, accumulated from the earn- 
ings of previous years. The diréctors 
dipped into that surplus in 1917 for the 
payment of dividends on both preferred 
and common stocks, although actual earn- 
ings tor the year failed to cover the re- 
juirements. It does not seem that the dis- 
ursements were altogether justified. It 
is perfectly true that surpluses are sup- 
But 
ust at that time there was widespread 
talk about the seriousness of the railroad 
problems of the country, and federal con- 
trol was looked upon by many as a fore- 
gone conclusion. With the knowledge that 
the year had closed with a marked short- 
age of equipment, and the added knowl- 


posed to be used for such purposes. 








edge that, should federal control become 
a fact, it was reasonable to anticipate that 
it would not be particularly advantageous 
to the company, it would seem that the di- 
rectors would have been provident had 
they conserved resources with an eye to 
possible future developments. 


However, all of that is past and gone. 
We will return to the original subject. 








Electrification in the “Rockies” 


PRESIDENT Byram, it has been shown, was 
compelled to enter upon his stewardship 
under most unfavorable circumstances. 


Federal control intervened and more or 
less tied his hands. It was not until 1920, 
then, that he was able to take hold and 
put into operation plans for producing the 
kind of co-operation which, it was 
cluded, is essential to adequacy 
efficiency of transportation service. 


con- 
and 


Suppose we examine such of the records 
as have a bearing on this phase of the 
subject. In 1920, the company expended 
$23,796,922 for fuel. The bill was a huge 
one, and Mr. Byram was convinced that 
it was unnecessarily so. He at once 
brought it to the attention of all officers. 
The local officers called meetings of em- 
ployes, which were attended by men in en- 
gine, train, and yard service. The facts 
were placed before them. Committees of 





March 13, 1922 








the men were formed, voluntarily. 
servation program was adopted. 

Here is what resulted: for 1919, the 
average number of pounds of coal re- 
quired to move a locomotive one mile in 
freight service was 250. In 1920, the aver- 
age was 243. In February, 1921, the aver- 
age number was 231 pounds. 


A con- 


I have cited this one instance of the 
benefits derived by the establishment of an 
operating csprit de corps, because the sub- 
ject is one in which the security owners 
should find vital interest. 
now to other 


I will pass on 
which will be of 
assistance in estimating the financial posi- 
tion of the company. 


phases 


The criticism has been made that the 
company has allowed its supply of equip- 
ment to fall back. Suppose that we ex- 
amine the figures. In a table herewith, the 
data for which is the same as that sub- 
mitted to a senate committee in Washing- 
ton last year by PrEsIDENT Byram, it will 
be seen that, in the five years ended with 
December, 1920, the St. Paul retired 
15,584 freight cars because of decay and 
obsolescence. 

In the same period, there 
chased 13,157 cars. 


were 
In other words, there 
were some 2,427 more freight cars retired 
than there were purchased in the period. 
The reader must not jump to the conclu- 
sion, however, that the equipment position 
of the company was weakened by reason 
of that disparity. On the contrary, as the 
table will show, the capacity per car in- 
creased from 35.17 to 39.10 tons. 


pur- 


EFFECTS BENEFICIAL 

Kurther examination of the records re- 
veals the fact that about 5,000 cars were 
overhauled during 1919 and 1920, at a cost 
of approximately $5,000,000. The pur- 
pose of the overhauling was to bring the 
equipment up to date, to eliminate certain 
maintenance charges, and to accomplish 
other savings. If we look at the financial 
statements, we will find that the results 
were immediately beneficial. The repair 
charges for 1920 were below those of the 
previous year. 

If my readers happen to be owners of 
the securities of the St. Paut, they per- 
haps will wonder why it is, in the face of 
large savings in fuel costs, improvements 
in efficiency, and other advantages gained, 

(Concluded on page 386) 

















OTHING can be gained by blink- 
ing facts, no matter 
problem may happen to be. 


what our 
It will 
not profit us to close our eyes to the ob- 
vious proofs that the financial position of 
the Sr. Pau. in the past decade has been 
somewhat undermined by a series of in- 
fluences, some avoidable, 


and some _ un- 


avoidable. 

The Puget Sound extension cost a great 
deal of money. But it would be most ab- 
surd to suppose that its construction could 
seriously cripple a road so rich in po- 
tentialities and so strongly entrenched as 
a transportation unit. I have stated in a 
previous chapter that the financidl reports 
of no railroad during the period of fed- 
eral control could be considered as typi- 
cal. It would, therefore, be most unfair 
to base one’s judgment of the normal in- 
dicated earning power of the Sr. Pau 
upon the record of performance during 
that period. 

3etween 1916 and 1920, the gross oper- 
ating revenues of the Sr. Paut increased 
from $110,000,000 to $168,100,00. But, in 
that same period, operating expenses in- 
creased from $73,000,000 to $164,600,000. 

Ordinarily such a gain in gross revenues 
would result in an appreciable gain in net, 
all things being equal. But railroad man- 
are not magicians. When gross 
increases $57,000,000, and operating ex- 


agements 


The “St. 
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stantially. There was another factor in 
the increase in operating expenses, name- 
ly, wages. 

In 1916, the payroll of the St. PauL 
was $49,000,000. In 1920, it was $110,- 
000,000. In other words, fully two-thirds 
or the increased load of operating ex- 
penses is to be fgund in the enlargment 
I find that, in 1920, there was 
an increase in wages fixed by the Railway 
Labor Board which was $3,000,000 in ex- 
cess of the total interest on funded debt. 

OPERATING EFFICIENCY 

Such conditions could not but tend seri- 
ously to affect the the 
company’s financial position. As_ this 
chapter in large measure is intended to 
analyze the latter, it will be important to 
elaborate upon changes in operating effic- 
iency to which reference was made in the 
previous chapter. 


impairment of 


If the company, confronted with rapid 
increases in expenses which more than off- 
set gains in gross, was able to adjust 
its operation so as to consolidate earning 
power, then, with the results will 
be translated into black figures from the 
red numerals indicating deficits. 

No railroad, no matter what its advant- 


time, 


aul” Railway 


Financial Side of the Story 


ages strategically or otherwise, can be 
expected to rise above the standard of 
ability of its management. By that I 
mean that, if the management is unable 
to improve its efficiency and is lacking in 
initiative, then the adequacy of its service, 
and the financial results of it, will be 
commensurate. 

If a railroad finds that wages and other 
costs are mounting, and if those costs are 
something not susceptible of control, it 
inust give attention to the details of train- 
load, car-load, and locomotive miles. In 
io other way is it possible to fight ex- 
penses. 

In Chapter 2, in my discussion of oper- 
ating policies, | showed the record of the 
Si. Pau in that respect. I 
marize the results. 

The train-load was increased from 503 
tons in 1916, to 620 tons in 1920. That 
was a gain of 23.2%. 

The car-load was increased from 20.6 
tons in 1916, to 25.4 tons in 1920, which 
was an improvement of 23.3%. 


will sum- 


More efficient utilization of plant was 
apparent also in the locomotive mileage 
showed that, with an in- 
crease of 729 million ton miles in the per- 
iod under review, freight locomotives ran 
1,100,000 miles less. 


record, which 


\ magnificent railroad plant, with ter- 


tile territory to draw from, would be like 





penses increase an engine without 
$90,900.00 it is — ek Sa a ne nena mL me nee ems = steam if the man- 
difficult to see just agement and _ the 
how the manage- Statistical Proof of Improvement | employes failed to 
ment could be ex- , co-operate and 
pected to save any Freight Freight Capacity of Av. Cap. | work for the 
substantial portion Cars Cars Freight Cars Per Car | proper functioning 
for net revenues Year Retired Purchased Year (Tons) (Tons) of the plant. 
applicable to secur- eee 1,490 2S 1986... 4... 2,188,596 36.17 ho seapeennen 
ities. eee 2,342 A a ee "2,284,170 36.83 in railroad opera- 
In Chapter 2, i ee 5,303 A eee 2,208,975 37.76 tion or efficiency 
made some refer- ne 2,880 2.704 ecg ee 2,092,015 34.45 can be hoped fo 
ence to the high ae 3,569 4008 1920 ......... 2,391,675 . 39.10 i.  Senoee. Sewer 
ratio of transpor- Pes Hon between th 
tation expenses, Total (5 yrs.) 15,584 13,157 managements and 
and showed how, the employes 
7 mene aig vel Note—The above figures show that although 2.427 more freight cars is-cuiadwagiha — 
creased _ efficiency apie TP aes tase, PPR OAT 3 he le pray srs gi when the mana: 
5 einailie Sinica anil were retired than replaced, the total capac ty of all cars has been increased, eeu ah te St 
other items of op- and average per car has increased from 35.17 to 39.10 ton “SeReimpNeT Seye 
eration, that ratio in this respect. It 
had been cut sub ane : — > considered itself as 
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<ufficient unto itself. Shrewd enough to 
see a way out of the company’s transpor- 

ion pocket, and daring enough to ven- 
‘re, even though the cost was great and 
riticism plentiful, it nevertheless was un- 
vise in that it regarded itself and its 
as a sort of private enterprise 
and brooked no suggestions or criticism 
from the outside, and considered its em- 
oloyes more as a body of workers placed 
in position to carry out orders to the let- 
ter and let it go at that. 


1SsiIness 


But, with the coming of the present ad- 

‘inistration, captained by H. E. Byram, 
The new president 
realized that his plant was a quasi-public 
ne. that it owed something to stockhold- 
rs and bondholders, and that the employes 
were not machines but human units whose 
ntelligent co-operation was essential. 


. change took place. 


\When Mr. Byram came to the road, in 
he had a job cut out for him. Un- 
fortunately, the elements combined against 


him. An exceptionally severe winter, with 


LYi/, 


heavy blizzards, hampered operations in 
the mountain sections of the system. In 
June cloudbursts complicated matters still 
further, and the partial failure of the 

heat crop in the company’s territory, to- 
with I. W. W. activities in the 
timber and ore shipping territory, added 
to the problem. Equipment scarcity in 
the fall of the year did not help matters, 
so that, when the time came for counting 
up, it was found that millions of dollars 
had been lost. 


gether 


JUSTIFYING DISBURSEMENTS 

Here | would pause to enter one criti- 
cism. The company had a substantial sur- 
plus on hand, accumulated from the earn- 
ings of previous years. The diréctors 
dipped into that surplus in 1917 for the 
payment of dividends on both preferred 
and common stocks, although actual earn- 
ings for the year failed to cover the re- 
quirements. It does not seem that the dis- 
were altogether justified. It 
true that surpluses are sup- 
But 
ust at that time there was widespread 
talk about the seriousness of the railroad 
problems of the country, and federal con- 
trol was looked upon by many as a fore- 
gone conclusion. With the knowledge that 
the year had closed with a marked short- 
age of equipment, and the added knowl- 


bursements 
s perfectly 
posed to be used for such purposes. 











edge that, should federal control become 
a fact, it was reasonable to anticipate that 
it would not be particularly advantageous 
to the company, it would seem that the di- 
rectors would have been provident had 
they conserved resources with an eye to 
possible future developments. 


However, all of that is past and gone. 
We will return to the original subject. 








Electrification in the “Rockies” 


PRESIDENT Byram, it has been shown, was 
compelled to enter upon his stewardship 
under most unfavorable circumstances. 


Federal control intervened and more or 
less tied his hands. It was not until 1920, 
then, that he was able to take hold and 
put into operation plans for producing the 
kind of co-operation which, it was con- 
cluded, is essential to adequacy 
efficiency of transportation service. 


and 


Suppose we examine such of the records 
as have a bearing on this phase of the 
subject. In 1920, the company expended 
$23,796,922 for fuel. The bill was a huge 
one, and Mr. Byram was convinced that 
it was unnecessarily so. He at once 
brought it to the attention of all officers. 
The local officers called meetings of em- 
ployes, which were attended by men in en- 
gine, train, and yard service. The facts 
were placed before them. Committees of 
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the men were formed, voluntarily. A con- 
servation program was adopted. 

Here is what resulted: for 1919, the 
average number of pounds of coal re- 
quired to move a locomotive one mile in 
freight service was 250. In 1920, the aver- 
age was 243. In February, 1921, the aver- 
age number was 231 pounds. 


I have cited this one instance of the 
benefits derived by the establishment of an 
operating csprit de corps, because the sub- 
ject is one in which the security owners 
should find vital interest. 
now 


I will pass on 
will be of 
assistance in estimating the financial posi- 
tion of the company. 


to other phases which 


The criticism has been made that the 
company has allowed its supply of equip- 
ment to fall back. 


amine the figures. 


Suppose that we ex- 
In a table herewith, the 
data for which is the same as that sub- 
mitted to a senate committee in Washing- 
ton last year by PresipeENT Byram, it will 
be seen that, in the five years ended with 
December, 1920, the St. Paul retired 
15,584 freight cars because of decay and 
obsolescence. 

In the same period, there 
chased 13,157 cars. 


were pur- 
In other words, there 
were some 2,427 more freight cars retired 
than there were purchased in the period. 
The reader must not jump to the conclu- 
sion, however, that the equipment position 
of the company was weakened by reason 
of that disparity. On the contrary, as the 
table will show, the capacity per car in- 
creased from 35.17 to 39.10 tons. 
EFFECTS BENEFICIAL 

Further examination of the records re- 
veals the fact that about 5,000 cars were 
overhauled during 1919 and 1920, at a cost 
of approximately $5,000,000. The pur- 
pose of the overhauling was to bring the 
equipment up to date, to eliminate certain 
maintenance charges, and to accomplish 
other savings. If we look at the financial 
statements, we will find that the 
were immediately beneficial. The repair 
charges for 1920 were below those of the 
previous year. 


esults 


If my readers happen to be owners of 
the securities of the St. Paut, they per- 
haps will wonder why it is, in the face of 
large savings in fuel costs, improvements 








in efficiency, and other advantages gained, 
(Concluded on page 386) 
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A Time 


By Don Gareth 


ot Witson & 


scarcely can be 


lk stocks CoMPAN 
regarded as an\ 


thing but speculation, although tli 


bonds are entitled to fairly good rating 
The first 6s seem to be about the hizhest 
grade, from the standpoint of general 
safety and strength of fortifi 


cations. 


The profit on turnover for 


the average packer is compara- 


tively small at any time, al- 


though the average of net 


profits in the industry have 


been fairly substantial in the 


past decade. The industry is a 


and there does not 


Dasic one, 


appear to be any good reason 


that its genera! 


for assuming 
status will change materially. 

Beginning with January, 
1920, most of the packers had 
their 


troubles. I have re- 


‘ounted some of them in the 


course of these Timely Studies 
of the companies. Wutson & 
CoMPANY was not immune 


In fact 1920 was a harder year 
for this company than for most 
of the 
strongly 


others. It is not so 
entrenched. It lost 
heavily in working capital. 
3y the end of 1920, the deficit 
dollars. 


close to a million 


] do not 


was 
happen to have the 
figures before me for last vear, 
but, in a statement in connec- 
tion with the offering of the 


company’s ten-year convertible 


sinking fund 7%4s, in Decem 
ber, 1921, the bankers who un- 
derwrote the loan stated that 


the deficit for 1921 probably 


Study of 
Wilson & Company 


An Analysis of Prospects for the Company 


taled only some 55 million dollars, but, by 


the end of 1920, the total had expanded to 


™ 


more than $370,000,000. 


last year’s volume of business was sub- 
-tantially the same as during the previous 
sales was reduced 


vear, but the value of 














company. All the 
company is 


stock of the leather 


owned by the packing cor 
cern. 

The venture into leather by the packe 
in the fall of 1920 was an experience 
which the writer ventures to believe js 

not looked back 


any degree of 


upon ith 
pride or 

any of 
It is more than 


satisfaction by 
the companies. 
likely that the experience of 
Armour and Swift in that re- 
spect was no 
that of 


different from 
Witson & 


It was a bad piece of business 
from the 


COMPANY 


remunerative stand- 
point, even though good busi- 
judgment possiblye dic- 
tated the venture. 

3ut earnings for the entire 
industry 


ness 


were not up to the 
mark last year, and Witson & 
Company has no particular ad- 
vantage which could be ex- 
pected to result in a_ record 
any different from its fellows, 
or which could make it possi- 
ble for the company to over- 
come and rise above conditions 
which demanded and took their 
toll from concerns like Swift 
and Armour. 

In point of fact, there must 
have been some weakness in 
& COMPANY, 
consolidation of earn- 
ing power, to account for the 
violent drop in working capital 
reported by the company, while 
Swift and both re- 
ported showing increases in the 


WILSON 


some 


lack in 


Armour 


item. 








would substantially exceed that 
for 1920. 
That, 


writer has seen fit to label the 


largely, is wh the 


stocks of the company as 


purely speculative. 








The prices 


THOMAS WILSON President, Wilson & Company 
>} HERE is not an official or employe of Wilson & Com- 


pany who works any harder than does the young man 
who is president of the company. 
of Chicago’s 


very yvoungest captains of industry 


Thomas Wilson 


Referring again to the state- 


ment of the bankers who of- 


fered the convertible 7%s in 


December last, we find some 


is one é ; i 
interesting facts regarding the 





financial position of the com- 











suggest it, for that 
thoug] 


matter, al 
stock market quotations 
known to be entirely misleading 
Witson & Company is not a small 
‘ern by any means. It is one of the fou 


largest in the countr Sixty-seven 


Vea,Trs 
ago, two Chicago packers—Schwarzschild 
and Sulzberger by name—formed a com 


pany to engage in the 


In 1910 there 


packing business 


was a reincorporation, un 
‘ : i 
der the corporate name of Sulzberger & 
Sons Company. 
In 1903, the sales of the company to- 
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around 30 per cent. b 
prices tor products. 
In the 


paragraph just preceding, is one 


the main explanations for last vear’s 
But, 


Standard Sta- 


substantial deticit from operations. 


on the vellow card of the 


tistics, ] 


portant explanation. It 


find what perhaps is another 1m- 
States 


‘The plant and good will of Conrad 
Tanning Company, Milwaukee, were 
purchased in 


by the P 


October. 1920. to be operated 


hoenix Leather Company, a new 


pany. \s of September 9, 
1921, value of plants and equipment of the 
company and of its subsidiaries based on 
an independent appraisal in 1916 and sub 
sequent additions, was placed at $32,000,- 
000. That figure does not include capital 
assets of South American plants with an 
approximate value of $3,500,000, or nearly 
$7,000,000 of affiliated 


companies. 


investment in 


Current assets after the completion 0! 
note issue financing 
$62.500,000. Net 


World 


the convertible 7% 


were stated at about 
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urrent assets were estimated at $39,500,- 
oi). It may be explained that the financ- 
« referred to was for the purpose of 
reducing the floating indebtedness of the 
mpany. 
PROPERTY ASSETS 

The investor probably will be inter- 
sted in knowing just what property as- 
sets are back of the bonds of the com- 
nany, inasmuch as this analysis stresses 
the investment standing of the bonds 
while giving to the stocks only a specula- 
ve rating. 


The main plant of course is located in 


Chicago and covers about 28 acres of 


2nd owned in fee. The weekly capacity 
- slaughtering and preparing for market 
about 8,000 cattle, 20,000 


lves, and 22,500 hogs. 


sheep and 


he company’s plant in Kansas 


City 
ers about 19 acres, and has a weekly 
ipacity of about 7,000 cattle, 12,000 sheep, 
d 20,000 hogs. 


owns and 
rough Subsidiary companies, two pack- 
ng plants in Oklahoma and California, 
with a total capacity of 7,000 cattle, 8,000 
1eep and calves, and about 18,000 hogs. 


he company operates, 


Other located in several 
states, and the company has a cottonseed 
| and compound lard refinery at Chatta- 


nooga, Tenn. 


plants are 


OUTSTANDING DEBT 
rhe outstanding debt of the company, 
ich is backed by the production ca- 
pacity and properties enumerated above, 
is $52,307,181, not include 
honds in the treasury, or bonds and cash 


which does 


held in sinking funds. 


\fter having ascertained the amount of 


funded debt, it will be important to know 
ust what has been the record of the com- 
pany as to working capital. In a previous 
paragraph the statement is made that this 
item dropped sharply in 1920. In the lat- 
er year it was $29,861,648. In the prev- 
totaled $43,196,656. But it 
was to be expected that there would be a 
msiderable change, in view of the drastic 
decline in prices for products during 1920. 
he merchandise entry, for example, or 


+ 


ious 


year, it 


nventory, in 1920's balance sheet, is car- 
ried at $27,236,582, which compares with 
Work- 
ing capital at the end of 1914, totaled $9,- 
473,883. That year was under the Sulz- 
berger & Sons Company regime. 


$50,990,067 for the previous year. 


sallaiblsiee 
Fisk Rubber Sales 


In volume of sales there was little dif- 
erence in 1921 to the total in the previous 


ear Where the rub came in and af- 
tected the earnings was a cut in tire 
prices averaging around one-third. But 


he situation had to be faced. Despite 
is set back the company reports profits 


for last vear of $3,336,467. 


+ 


For this the 


company can be thankful when it looks 
round and sees the losses sustained by 
others. 
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T is important for the investor to know 


what a corporation is or recently has 
been able to earn for its stocks 3V 
that factor the value of a corporation as a 
going concern is determined. But there 
are times when it would be poor policy 
to accept the recent or current earning 
power of a concern as the acid test. 

If the general status of business, for all 
manufacturing and other enterprises, has, 
been unusually poor, and if a company 
showing an unfavorable record as to earn- 
ing power for such a period is no ex- 
ception to the general rule, then it is 
vitally important that the investor learn 
how substantial position of the company. 

Pressep STEEL Car last year showed a 
net of nly a trifle more than 1 million 
dollars, as with more than 
treble that amount in the previous year, 
and very close to it as far back as 1914. 

That does not speak so very for 
the going concern. But. 
it the financial position of the company is 
taken into consideration, a somewhat dif- 
ferent idea may be gained. 


compared 


well 
company as a 


At the close of 1920, a year in which the 
company showed a net equal, after pre- 
ferred dividends, to 13.25% for the com- 
mon stock, Pressep STEEL Car had a net 
working capital of $8,229,150. That high 
figure was due to the inventory entry in 
the balance sheet, which totaled $11,237,- 
622. Bills payable were in excess of 14 
million dollars. 

At the close of 1921, the company re- 
ported working capital as $7,948,259. In- 
ventories were cut very nearly three mill- 
ion dollars, but the working capital was 
considerably larger than it had been prior 
to 1919. In 1914, the net working capital 
was less than $4,000,000 

With such a working capital position, 
and with resources conserved by the dis- 
continuance of stock dividends 
with the quarterly payment made in June 


common 


PRESSED STEEL 
LONG PULL ATTRACTION 


CAR 

















of last year, the company was able to 
carry through a bad year without great 
impairment. It further is able to wait 
for the resumption of business in satis- 


tory volume. 

The directors have not been lavish in 
distribution of profits. From 1916 to 1920, 
$90 a share was earned by the common, 
of which amount only $55 was disbursed 
in the form of dividends. 
the 


In this manner 
the stockholders 
the undivided profits 
went back into the property, helping the 
company to weather such storms as both- 
ered industrial concerns in the past year. 


assets. of were 


strengthened, as 


The company has no funded debt of its 
own, although there is a total of funded 
debt of subsidiary companies of $3,230,000. 

The stock capitalization is divided 
equally, there being outstanding $12,500,- 
000 of preferred and a like 
common stock. The preferred carries a 
7% non-cumulative The divi- 
dends on the senior shares have been paid 


amount of 
dividend. 


The com- 
mon, prior to last September, was on an 
eight per cent. basis, and had been for - 
three years. Prior to that, incor- 
poration, common dividends were made in 
irregular amounts, from as low as 24% a 


regularly since incorporation. 


since 


share to 714% a share. 

Pressep STEEL CAR engages its plants 
in the manufacture of freight cars, pressed 
steel trucks, pressed steel equipments, ap- 
pliances and specialties for railway cars, 
and other products of steel and iron. 

Efficiently operated, and conservatively 
managed, the company enjoys a good repu- 
tation, and its plants are up to date and 
capable of producing annually 500 passen- 
ger cars, 45,000 freight cars, 120,000 track 
frames, 250,000 bolsters, and 18,150 center 
plates. 


It is encouraging to note that in the 
remarks of the president of the company, 


(Concluded on page 394) 








Earnings and Range of Prices 

% Pid. -Price * %J Com. -Price *— 
Year Earned High Low arned High Low 
191] 7.14% 102 9] 0.14% 37 25 
1912 7.76 103 06 0.76 40 28 
1913 17.56 101 88 10.56 36 18 
i ne ere 7.14 105 97 0.14 46 26 
1915 10.60 109 86 3.60 78 25 
1916 22.00 108 97 15.00 88 42 
1917 17.04 107 90) 10.04 83 49 
1918 31.61 100 93 24.61 7. 55 
Barat ala siisnaresavarwres 34.12 106 100 24.82 109 59 
Lo, | a ra 20.25 104 90 13.25 113 72 
[Sie ene re 5.45 104 83 pagans 96 de 
* All fractions are omitted in price quotations. 














The Foreign Situation in Review 


Directed and Edited by EDSON READE 
Foreign Specialist, The Financial World 


The Week in Review 


IXING of the annual date for the 
Fk convening of the Economic Confer- 

ence at Genoa is to be regarded as a 
favorable development. It is hoped that 
when the nations gather, something defin- 
ite will be agreed upon which will lead 
to the straightening out of some of the 
kinks that remain in the foreign situation. 
That American investors are satisfied with 
the progress so far made in curing the 
economic ills of Europe is demonstrated 
in the manner in which the attention of 
investors in the bond market has been cen- 
tered upon foreign loans. Of course much 
will depend upon future reductions of cur- 
rency, and upon the balancing of the na- 
The interest which 
the American government has taken in 
the foreign investment field is not re- 
garded as an unfavorable factor. It is 
rather an indication that the State De- 
partment is anxious to protect the in- 
terests of the and of investors 
generally by curbing, if necessary, the bor- 
rowing of governments, whose 
obligations to this company are large. 


tional budgets abroad. 


country 


foreign 


It is understood that a loan to 
Belgium has reached the stage of an in- 
terchange of views. Canada is expected 
to come into the market shortly for a 
large sum of money. It is stated that 
the Dominion wishes to borrow about 
$400,000,000 and about one-quarter of this 
amount will probably be offered in New 
York, the remainder being taken at home 
and in London. 


new 


A Wall Street authority states that in 


his opinion the next development in the 
foreign field should be loans to public 
utility and railroad enterprises. The loan 
last week to the Midi Railroad is not to 
be regarded as one to a railroad enter- 
prise, inasmuch as it bears the guarantee 
of the French government. ~ Bankers are 
not unanimous in their opinion as to how 
iar strictly private loans are possible in 
this market. Some believe that the Amer- 
ican investing public is not yet sufficiently 
far advanced in its knowledge of foreign 
investment to buy such bonds at reason- 
able prices, but the fact remains that the 
United States is so rich, and its investors 
so keen that this country must play a 
large part in the financing of foreign de- 
velopment. 


Investors will do well to remember that 
when they are speculating on foreign in- 
ternal issues, they are betting on a further 
rise in the pound sterling, lire or. francs, 
although there is reason to have confidence 
in the continued strength of sterling, and 
that other exchange quotations will follow 
closely in line. It does seem that these 
exchanges have advanced far enough at 
least for the time being. 


x* * * 


New Highs For Foreign Issues 


S INCE January 1, 1921, there has been 
issued and sold in this market, a 
total of foreign loans amounting to $424,- 
000,000. In the past week or two, while 
the domestic bond market was more or 
less unsettled because of the soldiers’ 
honus wrangle in Washington, the for- 
eign loans included in the foregoing total 




















Amount Government of 
50,000,000 Brazil extern 8s ’41 
9,500,000 Chili external 8s ’26 
24,000,000 Chili external 8s °41 
10,500,000 Chili external 8s 
14,800,000 Danish Con M 8s ’46 


40,000,000 Dutch E Ind 6s ’47..... 
100,000,000 France exte 7%s ’41 
25,000,000 Dept of Seine 7s 42... 
28,700,000 Netherlands 6s ’72...... 
12,000,000 Queensland ext 7s ’°41.. 
10,000,000 Queensland ext 6s °47 
10,000,000 Rio Grde Sul 8s *46.... 
12,000,000 Rio de Jan &s '46...... 
10,000,000 S Paulo (St) 8s ’36 

7,500,000 Uruguay ext 7s ’ 











Foreign Offerings 


$30,000,000 Belgium external 8s ’41.... 


30,000,000 Denmark ext 6s ’42...... 


1921 1922 

Offered Low Mch4 Adv. 

100 96% 10734 11 
... 97% 97 10434 7% 
ican Ga 99 101% 2% 
cea Cae 92 103% 11% 

... W9Y 99 103 4 

‘as. 95% 109% 14 
... 94% *90% 985% 8H% 
woe. 94% 94 953% 1% 
ins = 93% 100% 7% 
... WY *9Y% 92% 2% 
.... 944 *94% 9414 IZ 
‘<n oe 99 107% 8% 
cova. a *99 9914 ly, 

... 9% 0% 100% 1 
woe. 98Y 97% 101% 3% 
.... 99Y% 95 102% 7% 
... BY 98% 106 7 


424,000,000 Total foreign loans listed since January, 1921. 


*Low prices of 1922, year issue was offered. 
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were unusually strong. Many new high 
record prices were established, and the 
interest of investors was most keen. 


In a measure it is perfectly natural 


‘that the foreign issues should enjoy a 


large advance, and considerable public 
attention. The yields are high, when con- 
trasted with a great portion of our own 
domestic corporation obligations, and that 
is something which intrigues the average 
man. 


There is no doubt about the ability of 
the American investment market to ab- 
sorb new flotations, and to respond to 
favorable foreign offerings. Even though 
the “die hards” in Ireland may be giving 
trouble, and Lioyp-Grorce may be peeved 
with some of his political erstwhile 
friends, and even though there may be 
some chagrin because our separate treaty 
of peace with Germany lets us out on re- 
ceiving compensation for the presence of 
our Army of Occupation in Germany, in- 
vestors seem imbued with the idea that 
the recent advances in the foreign ex- 
changes presage early stabilization, and 
the latter foreshadows the resumption of 
our export business. 


The compilation appearing with this re- 
view shows the foreign loans brought out 
in this country since January, 1921, to- 
gether with the offered price, the high 
and low, and the advance to March 7, 
1922. The figures are those of the Dow, 
Jones service. 

* * * 


Weakness in The Mark 


PON its own strength the German 

mark can no longer rely. It has 
vanished long ago when all restraint was 
removed from the presses and they were 
permitted to grind them out in any quan- 
tity the government required to meet its 
own domestic needs. For a time upon the 
prospects that some solution to save to 
the mark a semblance of respectable cur- 
rency might emerge from the proposed 
economic conference scheduled to con- 
vene at Genoa, Italy, there was a recov- 
ery in its price. But this prospect seems 
to have vanished. Unless some unex- 
pected development occurs to inject fresh 
prospects of a recovery, the probabilities 
are that the kicked-around mark may fall 
to the lowest price yet reached. It no 
longer -can depend upon international spec- 
ulation for a rise to help it along, for 
speculators have lost considerable on their 
hopes of a miracle occurring. It will hap- 
pen to Germany as it did to France, after 
the Revolution. A new currency system 
will have to be evolved, in which case the 
mark, like the assignates, and the interna- 
tional mandates of that period, will pass 
out of existence. No country can stand 
to replace the value that has been lost 
to the mark as currency. It is not a the- 
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yy but a condition Germany is facing. 
She has reached the stage where barter 
coods is the safest form of exchange 
values. 
x * x 
Opportunities in Foreign Loans 
UST because there -already have been 
J substantial gains in prices of foreign 
ues, your correspondent would not say 
that there are not opportunities aplenty 
or the purchase of external issues which 
» entitled to an investment rating. 


When an investor purchases an internal 
ond of a foreign country, he is entering 
re into gambling, because he would be 
speculating upon the probable course of 
exchanges in terms of our money. 
Such operations are attended by risks not 
ncountered when purchasing external 
ligations. 


There are a number of attractive and 
ound foreign bonds of the latter charac- 
r which are obtainable at prices to show 

a yield of better than seven per cent. 


The City of Bergen 8s, which are due 
1945, come under such a category. They 
recently were quoted at a price which 
ffords a current yield of about 7.40%. 
[hese bonds, the reviewer believed, are 
entitled to a sound investment rating. 


\nother desirable obligation would be 
e 8% loan of the Republic of Uruguay, 
jue in 1946. These bonds were obtainable 
ecently at a price to show a current in- 
ome return of about 7.50%, and their in- 
stment rating is good. 


Both of the foregoing, if the yield means 
anything, should be attractive for the in- 
vestor who,is anxious to obtain a good 
eturn on his money, and who, at the same 
, is desirous of being as safe as pos- 


* * * 


The foreign exchange mar- 
kets are getting close to the 
point where a reaction may 
be anticipated before they 
can climb to higher levels 
that will be of a more perma- 
nent nature. 

* * * 
Japanese Conditions Better 
Bank Rate Lower, Money Easier, Im- 
provement in General Situation 


HE economic situation in Japan dur- 
ing the month ended February 15 
showed distinctly favorable elements, ac- 
cording to cabled information received by 
the Department of Commerce from Act- 
ing Commercial Attache Butts at Tokio. 
Bank rates were lower than during the 
previous month and money was easier. 
Deflation took place to a considerable ex- 
tent and the general financial situation im- 
proved. The condition of Government 
however, was more unfavorable 
and there were reports that the Govern- 
ment contemplated a bond issue amount- 
ng to 100,000,000 yen to retire the ma- 
turing issue. The improvement in gen- 
eral business conditions, slight as it may 
, tends to bear out the prophecies which 
have become more frequent recently in 
(Concluded on page 392) 
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Cuba Cane in Bargain Class 


The stocks of Cuba Cane Sugar of late have been responding to the general 


improvement in the sugar trade. 


This company has emerged without serious 


damage from a tight corner, and close observers believe the stocks possess attrac- 


tive speculative possibilities. 
larly impressive. 
long pull. 


* 


UBA CANE SuGAr Corporation has 
sold most of its old crop and is in 


possession of a fairly good amount 
of cash. The last acceptance credit ar- 
provides that the new crop 
may be pledged, making the cash received 
on the sale of the old crop available when 
it is needed. 


rangement 


Up to the close of last month, the cor- 
poration had made about 673,000 bags of 
new sugar and when this is pledged under 
the acceptance credit, about $3,500,000 cash 
will be released. 


The officials and directors of Cusa CANE 
are able to see a little more daylight than 
during the period of stagnation which 
made the past year such a painful one. 
Borrowings were heavy last year, but the 
company finds that it not be 


now will 


The preferred, selling in the thirties, ts particu- 
It appears to be in the bargain class if considered for a fairly 


* 


necessary to do any more money-raising 
in the immediate future. 


Ratio of production costs is quite an 
important factor with a good number of 
producers of sugar, and Cuspa CANE is 
not an exception. According to most re- 
from official sources, pro- 
duction costs for this year have been re- 
vised downward, so that the margin of 
profit is helped substantially. 


cent advices 


In 1921, Cusa CANE bought from its 
colones on the basis of higher sugar prices 
that the company subsequently was able 
to obtain. That meant serious inroads 
upon the company’s financial position. 
This year it is believed that the company 
will be able to get its cane at $3 or $4 a 
hundred arrobas, or less, compared with 
$6.639 a hundred arrobas last year. 


Cloak & Suit is Out of Woods 


The preferred stock of 


National Cloak & 
which affords an income yield’ of 8.1% on the investment. 


Suit is currently quoted at 86, 


The stock has not 


been particularly active of late, but it has had a substantial advance since the first 


of the year. 


speculative-investment. 
* 


“SE buyer of a stock like NATIONAL 

| CLoak & Suir preferred must make 

up his mind that he is taking more 

than speculative chances, but he can feel 

reasonably safe im concluding that the 

company has discounted the drawbacks 

there may be in its line and is well on the 

way to substantial and lasting improve- 
ment. 


For last year, the company reported in- 
ventories considerably below those for the 
previous year, and a conservative buying 
policy has been established which should 
enable the company this year to do a 
gross business of approximately $400,000,- 
000, with inventories around $4,500,000. 
The latter figure would be about $400,000 
below the inventory charge for last year. 


BUYING POWER 


The demoralization of the buying power 
of the agricultural communities has ham- 
pered seriously the business of this com- 
pany. It probably will be some months 
before it is restored to anything like sub- 
stantial proportions, although the recent 
advances in prices farm products 
might have good results at a much earlier 
date. 


for 


According to the president of the com- 
pany, current sales are running much bet- 
ter than for the same period a year ago. 
January was the highest ever recorded. 


The floating supply seems rather limited. 


Stock seems a fairly good 
x 


It is true that the actual value in dollars 
is lower, but present conditions are viewed 
as far more stable and satisfactory. 


“Unit sales decreased greatly during 
high prices,” says President Ros—ENBAUM, 
“but now that prices of merchandise are 
normal again, the number of mill orders 
is larger than ever.” 


The cash and working capital position 
of the company has been improved mate- 
rially by the recent sale of the company’s 
property in New York at Seventh avenue 
and 25th street. 


—_Oo—— 


Maine Central Valuation 


The Interstate Commerce Commission 
has gone on record with another exhibit 
which should prove to be a powerful an- 
swer to the folk who like to talk about 
“watered railroad capital.’ That was 
when it announced its valuation of Maine 
Central. The commission figures that, on 
June 30, 1916, the road was worth $61,- 
091,000. The books of the company show 
a property valuation for the same date 
of $37,000,000. The difference between 
the company’s book value and the ap- 
praisal of the Commission, should be in- 
teresting to one Glenn E. Plumb and his 
friends, who have been quite certain 
about the majority of the roads being 
“watered.” 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 

1921 earned 
$4.95 a share on 4,294,418 shares against 
$11.63 a 3,521,532 
1920.— 

American Snuff in 1921 earned $14.31 a 
share against $15.18 in 1920.— 

United Profit Sharing in 1921 earned 16 
cents a share against 14 cents in 1920.+ 

Tobacco Products in 1921 earned $8.43 a 
share on the common against $7.79 in 
1920.+- 

American Chicle in 1921 had a net loss ot 
$1,378,015 against profits of $792,090 in 
1920. 

General Baking in 1921 had net profits of 
$2,182,495 against $1,986,226 in 1920.+ 

Porto Rican Tobacco in 1921 had net loss 
of $2,704,395 against profits of $998,947 
in 1920. 

General Motors in 1921 had deficits of 
$38,680,770 against net profits of $37,- 
750,375 in 1920, equivalent to $1.56 a 
share on the common. 

Midvale Steel in 1921 had net loss of $5,- 
313,512 against net income of $12,424.- 
920 in 1920.— 

Jewel Tea in 1921 earned $8.83 a share on 
the preferred against net $2,- 


183,506 in 1920.+ 


Standerd Oil of Indiana in 


share on shares in 


loss of 


Columbia Graphophone in 1921 had net 
loss of $15,710,300 against net income of 
$580,264, equivalent to $5.87 a share on 
the preferred in 1920.— 

ackawanna Steel in 1921 had deficit of 

$3,384,887 against profits of $4,294,375, 
eqivalent to $12.22 a share on the com- 

mon in 1920.— 

Atlas Tack in 1921 had net loss of $299, 
114 against net profits of $130,853, 
equivalent to $1.37 a share on the capi- 
tal stock in 1920.— 

Lee Rubber & Tire in 1921 earned 6 cents 


— 


a share on the common against $1.11 
in 1920.— 
Geo. W. Helme in 1921 earned $31.46 a 


share on the common against $27.06 in 
1920.+ 

Southern Bell Tel. in 1921 earned $2.40 a 
share against $2.67 in 1920.— 

American Woolen in 1921 earned $8.01 a 


share on the common against $4.57 in 
1920.+ 
Penn Seaboard Steel in 1921 had deficit 


of $749,045 against deficit of $768,247 in 
1920.+- 
American Cigar in 1921 $8.01 a 


on the common against $12.59 in 


earned 
share 
1920. 
R. J. Reynolds Tobacco in 1920 earned 
$6.19 a in 1920.+- 
Columbia Gas & 1921 earned 
$8.60 a share against $9.68 in 1920.— 
E. I. DuPont de Nemours in 1921 earned 
$2.35 a share against $16.96 in 1920.— 
American Linseed in 1921 had deficit of 


share against $3.87 


Electric in 


aie, 
ey) 2 





Week’s Business Index 
(kor Week Ending Wednesday, March 8) 
UNFAVORABLE POINTS—32 
FAVORABLE POINTS-+35 
NEUTRAL POINTS=5 


Analysis 





The week just closed was marked 
by a good deal of irregularity, but on 
the whole ‘underlying developments 
were of a constructive nature as 
viewed over a period of time. 

Dominant Factors 


The production reports for Feb- 
ruary for ingot steel and pig iron both 
showed an increase over January on 
a daily average basis although the to- 
tals for February for pig iron were 
slightly less because of the short 
month, This is encouraging, especial- 
ly in view of the fact that prices 
within the last few days have shown 
a tendency to harden. Grain prices 
and:provisions seemed to reach their 
apex during the week and some re- 
action set in. This, however, is not 
to be unexpected in view of the sharp 
advances which these commodities 
have enjoyed. Cotton rallied on mod- 
erate demand. Copper also showed a 
tendency to harden and regained a 
fraction of its recent loss. Other 
metals, such as spelter, were distinctly 
firm. Freight car loadings have 
showed a consistent gain since the 
first of the year with the exception of 
last week when there was a slight re- 
duction, but the figures are still sub- 
stantially ahead of the corresponding 
week in 1921. 

Foreign exchange rates were reac- 
tionary, probably due to speculative 
profit taking as much of the recent 
strength is attributed to the specula- 
tive purchases in these bills. Condi- 
tions abroad, however, are improved 
as is indicated by a foreign bank 
statement and much of the rally in 
exchange rates is actually warranted. 

The Federal Reserve ratio showed 
a decline from the preceding week, 
but the level now reached is high 
enough to indicate that all danger of 
a credit strain is long since passed 
and further gains in gold holdings 
would be redundant. In fact, the re- 
action in reserve ratio may be inter- 
preted as an encouraging symptom in 
that it resulted from an increase in 
circulation and _ rediscounts which 
would only come through a greater 
demand on the part of commerce and 
a revived industry. 

On the whole sentiment continues 
generally cheerful and the situation 
appears to be quite hopeful. 





$4,610,906 against surplus of $1,704,705 
for the fifteen months ended December 
31, 1920.— 

Corn Products in 1921 earned $9.21 a share 
on the common against $21.53 in 1921.— 

Pittsburgh Coal in 1921 earned $4.89 a 
share on the common against $16.27 in 
1920.- 

\merican Sugar Refining in 1921 had de- 
ficit of $586,381 against deficit of $3,- 
373,811 in 1920.+ 

New York Air Brake in 1921 had net 
loss of $458,699 against profits of $751,- 
860, equivalent to $7.51 a share on the 
capital stock in 1920.— 


Commodities 

Oil—Daily average production for the 
week ended February 25, 1,410,450 bar- 
rels against 1,410,050 barrels in the pre- 
ceding week and 1,260,135 barrels in the 
corresponding week in 1921.+ 

Coal—Production for the week ended Feb- 
ruary 25, 10,348,000 tons 
against 10,276,000 tons in the preceding 
week and 7,432,000 tons in the cor- 
responding week in 1921.4 Anthracite 
1,701,000 tons against 1,703,000 tons in 
the preceding week and 1,816,000 tons 
in the corresponding week in 1921.— 

New York spot for 

middling 18.70 cents against 18.55 cents 

a week ago.+ 

Dull and firm.+ 

Coffee—Dull and higher.+ 


Bituminous 


Cotton—Rallies. 


Sugar 


Provisions—New highs, followed by re- 
action.+ 

Cereals—Active and irregular.= 

Copper—Firmer at 13 cents against 12% 
cents a week ago.+ 

Steel—Price for 8 principal products 
$42.12 against $42.97 a week ago.— In- 
got production in February, 1,742,345 
tons against 1,593,482 tons in January 
and 1,749,477 tons in February, 1921.+ 

Lead—Unchanged at 4.75. 

Spelter—Firm at 4.70 against 4.50 a week 
ago.+ 

Tin—#£142 against £141 a week ago.+ 

Pig Iron—Firm on better demand. Feb- 
ruary production 1,629,991 tons against 
1,644,951 tons in January and 1,937,527 

February, 1921.4 

Metals—Silver 

changed at 995¢ cents. 


tons in 


Monetary domestic un- 
Foreign 83% 


cents against 6354 cents a week ago.— 


Gold bars 95s against 93s 3d a week 
ago.+ 
Price Index—Dun’s March 1, 169.721 
against 164.984 on February 1, and 181.- 


921 on March 1, 1921.+ 
Bond Market 


Bond sales for the week amounted to $90,- 


908,000 against $48,351,000 in cor- 
(Concluded on page 387) 
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The Outlook 
ise in Steel Prices 
\ST week's important development 
was the announcement of advances 
in steel 


Encouraging 


al the 


been looking for for some time. 
ivances were made principally by 
yendent companies. The street has 
made up its mind that the time has come 
to feel more optimistic regarding the out- 
k for the country’s 


prices, which street 
The 
inde- 


about 


principle basic 

ndustry. 

with the 

steel prices, ELpert H. Gary, 
Board of U. S. Steel 

sued a statement in 


Coincident talk of a rise in 
chairman 
Corporation, 
which he asserted 
his belief that gradual increase in busi- 
ness is on the way, and that there is 
veason for being pessimistic. 


no 


\lthough there has been a gradual, 
limited, improvement in condi- 
tions during the last few months,” Mr. 
said, “I have substantial 
general rapid recovery to 
so called. Probably it is better 
so. The natural laws applying to business 
are grinding slowly 


business 


GARY seen no 
vidence of 
rmalcy, 
but surely, and will 
compel sooner, or later, stability, progress 
1d prosperity.” 

There was some irregularity in the 
stock markets last week and also in the 
speculative bond list. But the majority of 
tive stocks have been holding well and 
arking net We do not 


anticipate any immediate marked bouyancy 


up advance. 


ind it may be that the present market 
vill continue in its present character at 
least until after the filing of the March 


lath tax payment. 
In the money market there is continued 
se and the market has held 
ell, which served to encourage 


bond up 
in- 
that 
next ten days there will be a 


has 


estment bankers. It is believed 
thin the 
ree amount of new financing. 

lhe developments recently in the agri- 
ltural field have been of an encourag- 
fact these 


hanges present about the most outstand- 


ng nature. In favorable 
« feature of the situation so far in 1922. 
the recovery has 
en slow, but the sharp rise in the prices 


n general business 

grain and live stock have 
e outlook in the agricultural sections of 
e country, and if this continues, it stands 
reason that improvement in the general 
isiness and industrial situation will re- 
long. 
the 
the 
the 


the 


ive considerable impetus before 


he agricultural communities 
the 
ming of a feeling of optimism on 
itt of Western farmers, 


ast can feel better. 


March 13. 
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ckbone of country, and with 


business in 


1922 


brightened. 


Lad 
~ 


& 
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The railroads seem to anticipate a grow- 


ing volume of business in general, as is 
evidenced by their recent heavy purchases 
of railroad The January 


foreign 


equipment. 
freight 
delivery 


erders of 


cars for and 


domestic are estimated at more 
than 10,000, as compared with 28,358 for 
the entire year of 1921. 
of February 7,300 more 
ordered by 


In the first half 
freight cars were 
railroad system 
making the total orders for the 


one alone, 
first six 


weeks of the new year, just about 11,000 


short of the total for last year. By the 
middle of February the indicated yearl) 
output of pig iron was about 50% of 


capacity. Unfilled orders reported by the 


steel corporation as of January 31, totaled 
4,241,678 tons. 


Business Slowly Improving 
All Sections 
Encouraging 


Advices From Are 


USINESS throughout the country is 
improving, even though its progress 


The statement is made with con- 
fidence because of 


is slow. 
advices received from 
various sections and from sources whose 
information are believed to be reliable. 


There is at least the oint- 


bonus bug. 


one fly in 
That is the 


economists 


ment, however. 


Business men and aver that, 


the enact- 
ing the bonus legislation which it is con- 
sidering, 


should Congress decide upon 


trade and will suffer a 
And the possibiblity of further 
after the sort of experiences 
country has had in the past 
vear or so, is not to be regarded with any 
feeling of cheerfulness. 


industry 
set back. 
set backs, 


which the 


There is some hope, however, that the 


counsels and urgings of Secretary MELLON, 


and the HARDING, 


the 


President 
the 


assertions of 
will triumph over wishes of 
straight politicians. 

On the bright side, we have such things 
as the increases in pricés for farm prod- 
ucts, and the 
road car loadings. 
the 


depends upon 


substantial increases in rail- 
When the last 
prosperity of the 


the prosperity of 


factors 


are counted, coun- 


try the 


farmers. If their purchasing power is 
nil, then the manufacturing industries 
must satisfv themselves with smaller 
sales. 

The improvement for the farmer is 
one of the big reasons for stating that 
business, industrial and general economic 
‘onditions are slowly getting better. 


Then there is the 


World inter-relations, 


European situation. 
no matter what ob- 
about it, are important. 
properly appraise 


jectors 


We 


may say 


cannot our own 





status without 


taking into 


The 


the 
slightly 
promise 


account 
abroad. 
affords 


the immediate future. 


situation latter is 


better, and considerable 


tor 


Although there are unfavorable factors 
the favorable 


European nations, we be- 


in the general situation, 


outweigh them. 
lieve, will make real progress in the bal- 
ancing of 


their budgets, and that is 


im- 
portant. The spread between the prices 
for farm products and other basic com- 
modities is lessening, and with each de- 
velopment that reduces that spread, gen- 
eral business conditions at home will im- 
prove. 

+ + « 
The report of the United States Em- 


ployment Service on its economic survey 


for February, just issued, which states 


after a down- 
December and 


that the economic pendulum, 


ward swing in January, 


took an upward trend in 
“While 
stiff,” 


February. 
the 
says the report, 


joints of still 


“vet there is a resil- 


industry are 
iency to business that is very encouraging 
and with every indication of permanency.” 

Increase of employment is noted in all 
industries, that of 


controversies 


except textiles, in 
in the New Eng- 
land district caused marked decrease. 


An 


which the 


era of great activity is predicted 
for March, provided weather conditions 
are favorable. 


With but 
231 of the centers show 
general improvement in employment con- 
ditions and 


few exceptions, reports from 


chief industrial 


confidence concerning the 


future. 


In this State the only city showing em- 


ployment decrease is Syracuse. Regard- 
ing New York City, the service report 
Says: 

“While no marked change in general 
industrial conditions has appeared so far 
in 1922, most reports indicate the belief 
that the situation is fast becoming more 
normal and that the depth of depression 


vas reached 


1921. 


general 


and passed in Con- 


sensus of reports of the business 


conditions is of the firm belief that there 
is somewhat slow but important and 
steady improvement under way’ with 


gradual return to a more 
parent 


normal and ap- 


certainty. 


“This year’s building programme has 
advanced far ahead normal years 


“Brick industry shows slight increase in 


trade. Shoe manufacturers report grad- 
ual improvement.” 
The general report from New York, 
(Concluded on page 382) 
373 








A Change of a Letter 
Describes The Case 

Borrowing a name that reads like a high 
class bank, the AMERICAN BANK & Trust 
Co., of Fort Worth, Tex., attempts to pull 
the wool over the eyes of investors. It 
believes it can make them think it is an 
oil concern of the type conservative bank- 
ers back and invest in. Around this key 
centers every argument its sponsor, R. C. 
SHOWALTER, the President, advances as a 
reason why the stock of his 


ought to be bought 


company 
without delay. In 
his effort at illusions he even uses as a 
background for his letter head the build- 
ing of a well known Fort Worth bank, 
implying that it is the structure his bank 
occupies. Being a conservative banker, 
according to his own glib conclusion, he 
cannot tell a prospective investor that his 
oil company will pay one hundred for one, 
but he does feel that it should return at 
least ten for one in a very short time. 
Thus by this modesty in estimating the 


possible profits does Mr. SHOWALTER as- 


pire to rank with the bankers and be 
recognized as operating a bank. By ex- 
tracting the letter “a” from bank and 


substituting the letter “u” his bank can be 
It is a “bunk institu- 
tion” not a bank. It was such schemes 
that ArrorNEy GENERAL DAUGHERTY had 
in mind when in a recent interview he said 
a campaign should be conducted for their 
extermination for they were taking more 
than $150,000,000 a year out of the pockets 


of ignorant and trusting investors. 


properly classified. 


* + * 
The Peer of All 
Has Beaten Others 


It has taken 25 years for a Kansas 
City promoter, CHas T. MANLEy to dis- 
cover that to him falls the honor of pre- 
senting to the investing public the peer 
of all oil companies that have come over 
the pike of opportunity for the past quar- 
ter century. Its name is the Prurt-Mexta- 
OrANGE IntTERESTS. Now THE ICONOCLAST 
has sincerely endeavored to find wherein 
this oil proposition excels all other and 
can find no reason than what its own 
booster thinks of it. That opinion means 
nothing. We can recall where an inmate 
of asanitarium for mental diseases thought 
he was Napoleon and the poor fellow died 
from grief for no other person believed as 
he did 
MAn_ey’s letter urging purchase of this 
concern’s disinterestedness 
whether other people sell it at $3 or $5 
a unit. Let all who can do so do it as 
long as for the present they send him a 
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stock is his 
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By Iconoclast 


check for the stock at the rate of $1 a 
a share. There is little danger of it ever 
selling at $3 a share; there is grave danger 
though of it being able to bring those 
who pay $1 for it now the price it cost 
them. That is what the conservative in- 
vestor is concerned with most. 


* + 


Up in The Clouds 
Is Doctor Edwards 


Without questioning the sincerity of 
Doctor A. K. Epwarp of El Dorado, Ark., 
Tue ICONOCLAST must express the opinion 
that he is very rash when he estimates 
his oil syndicate will safely earn 100% 
every 6 months, or 600% a year. That the 
doctor is speaking out of pure enthusiasm, 
if not for the effect his promises would 
exert on brothers in the medical pro- 
fession is apparent from his own state- 
ment that he has had no previous experi- 
ence in the oil business. He announces 
that what prompted him to exploit oil was 
his own circumstances which caused him 
to grieve about it and lay awake nights 
to determine how he could overcome it. 
He has chosen a rocky path and so will 
other doctors who imagine it is as easy 
to pick up 600% per annum as it is to 
give a*patient a dose of castor oil. 

am 
A Market Seer 
Gann’s Find 


No longer is it necessary for specu- 
lators to worry themselves grey haired in 
their keen desire to keep a jump ahead of 
stock quotations. Of all this trouble they 
are relieved through a discovery that W. 
D. Gann of New York announces he had 
made. He calls it the “Time Factor.” 
It is supposed to possess the accuracy of a 
delicate fourteen diamond studded watch 
in gauging the time when stocks, grain 
and cotton will reach high or low prices. 
This Jove, who expects to harness specu- 
lation to his chariot and make it behave 
like a docile lamb, reads Shakespeare or 
may be he saw Hampden in Julius Ceaser, 
for in making the speculative public ac- 
quainted with his discovery he quotes 
“Beware of the Ides of 
March,” applying it to stocks. Unin- 
formed speculators to their advantage 
could beware of the “Ides” of any month, 
let alone March, for they are fraught 
with danger all the time. If they want to 
learn this lesson through Gann it will 
only cost them $15 a month more. This 
is what he charges to find out whether his 
“Time Factor” will take the chance out of 
speculation or not, and Tue IconocLast 


from the play: 





stakes his reputation as a prophet on it 
being a “not” in large letters. Some years 
ago this same prophet induced a publisher 
to change the color on his cover, contend- 
ing that his color affect would radiate such 
optimism as would compel even the most 
reluctant to subscribe. 


a oe 
Mark Harris 
Partial Paymenter 


After a series of failures as a promoter, 
Mark Harris of Buffalo is engaged in 
running a brokerage business soliciting 
orders for listed securities on the twenty- 
one-payment plan, and Tue Iconoctrasi 
has been told by a bond salesman, who 
occasionally gets an order from him, that 
he is doing a very good business. That is 
fortunate for Harris. But will it be fo: 
his numerous clients. Harris is not 
member of the Stock Exchange. Under 
his plan, which is not unlike the one oper- 
ated by Frep Krigpet of Chicago, he has 
twenty-one months possession of client’s 
capital. In boosting his brokerage busi- 
ness Harris is as plausible as he was 
when he sold Crown Om and Maygesric 
Oi. stock, both of which went by the 
boards. Then he took up a farm tractor, 
but nothing has of late been heard about 
it—though, while he was grooming ‘it, he 
had the whole agricultural world at his 
feet. Can “failures” ever make money for 
investors? They might ask themselves 
this question. 

ae 


A Golden Lane 
Of Iron Pyrites 


Under the announcement that its prop- 
erty is located along the “Golden Lane of 
Mexia,” Davin Lamp, of Fort Worth, 
Texas, manager of the Gray Dritiinc Co. 
tells why investors should come along with 
him and make his Mexia Biurrr Syndi- 
cate a roaring financial success. Money 
being tight is the only reason that compels 
him to appeal publicly for money as he 
does. He finds the bankers want a person 
to put up two to one security to borrow 
money, though they offer the man that 
deposits money with them the same old 
4% they have been paying for the last 
fifty years. Harsh as he claims the bank- 
ers to be they at least in loaning money 
to the Lamp type of borrowers show good 
sense, for if they made such loans very 
soon they would not have enough to even 
pay that small rate of interest. As for 
the supposed “Golden Lane of Mexia” it 
consists of iron pyrites or what is known 
in metallurgical circles as “fool’s gold.” 
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Industrials 


Avricultural Stocks— 

Now that the readjustment in agricul- 
run its course, and 
future points to better financial condi- 
ns for the farmers the securities of 
depending upon them for 
heir own well being will bear watching. 
\n improvement of but a cents in 
heat materially increases the 
uscheaian power of the farmer. We have 
ad notable signs that such improvement 
To this change Wall Street 
s paying proper attention as is apparent 


ural conditions has 
orporations 
few 


or corn 


s going on. 


n the increased interest shown towards 
fertilizing, implement, and mail order 
stocks. The fertilizers were hard hit by 


the farmers’ inability to 


showing more life now. 


buy. They are 


Allis Chalmers— 

Reading a financial paragraph relating 
to the steady 
of the 


improvement in the business 
company, the first of the 
one cannot help but be impressed 


since 
year, 
on what little thing a recovery is predicat- 
ed. It claims it is the cement business 
and building that is adding sub- 
stantially to the company’s revenues. Well 
and 


road 


let us have more cement. But 
that it is something 
nore than just cement that is responsible. 


good, 
the writer opines 
Mining operations are expanding and that 
is adding to the business. The company’s 
$4 dividend just earned in 1921, a 
good showing considering business condi- 
tions. 


was 


American Ice— 

As spring approaches American Ice be- 
show life again. Last week it 
noved into higher ground. 


gins to 


nonths suit the speculators in the stock, 
‘’r on warm days they can imagine how 
much more ice is being used and figure 
out for themselves what additional profit 
the company will earn. Earnings of the 
company are reported to be running much 
higher this year than they did last. 


‘ 


American Linseed- 

Mr. FINNEGAN of the stock market has 
heen finally confined to one spot. Amer- 
ican Linseed was this elusive personality 
for the greater part of last year, when 
ne day it was reported that the Lever 


irothers, Ltd., of London, had acquired 
‘ontrol and before twenty-four hours 
elapsed it was as definitely denied. So it 
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went on until it became a common ques- 
tion among traders if anybody knew where 
FINNEGAN As it is officially an- 
nounced that the deal is off, FINNEGAN 
shelf, Linseed stock 
must be accepted ex-deal and on its own 
merits. Judged in this light there is no 
occasion for much enthusiasm, consider- 
ing that last year rolled up a loss of $1,- 
000,000. The tariff that permits linseed 
to be brought into the country cheaply is 
lield responsible for 1921's poor earnings 


was at. 


is laid on the and 


American Woolen— 


An exception to the rule was American 
Woolen with its annual report showing 
an increased profit. The company’s net 
for 1921 was $9,192,621, compared to 
$6,855,259 reported for 1920. Profits were 
ample to meet the dividends, for there was 
a surplus of $406,643 after providing for 
them. So far this reports in 
wholesale are to be 
credited business has not been up to the 
mark, a fact 
the fall 
few weeks ago. textile 
will but 
when it is over the operating expenses 
and ccnditions in the woolen business will 
be back to normal and to get there is 
worth all the temporary loss that may be 
sustained thorugh the present contest with 


year if 
drygoods circles 
borne out more or less by 
trade as given out a 
The strike in the 
leave its 


January 


industry effects also 


the mill workers. Such a_ readjustment 
was unavoidable. It is unfortunate it had 
to be attained through friction after 
President Woop has tried so hard to 


evolve a more co-operative spirit between 
mill hands and mill owners. 


Combustion Engineering— 


For a comparatively new stock on the 
Stock Exchange roster it performs as if 
it was a veteran. Davison Chemical has 
nothing on it nor are its sponsors any less 
enthusiastic than they. They their 
faith to this company and its mechanical 
stokers. should not bank 
much on the prospects of a coal strike 
boosting the company’s products. Strikes 
are not business Some- 
times it is just as well to conserve op- 
timism as fuel. 


pin 


However, they 


creators as a rule. 


it is to conserve 
Columbia Graphophone 

In all probability the company will be 
able to work out its regeneration without 
legal involvement. 
stockholders 
annual 


If the noteholders and 
would study the company’s 
statement it would urge them to 
co-operate with the bankers in bringing 


ahout such a re-organization. The bal- 
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that the 
much stronger than at first it was thought 


ance sheet shows company is 


to be. It has taken the bull by the horns, 
reduced its inventories to a basis that 
makes them more salable, and is now in 
a position where it can market its prod- 
ucts more readily. 


Corn Products— 


It ‘is short of Corn 
Products for the stock is under powerful 
control. Another thing 
is that there is little floating around in 
the market. Were it hardly 
could be moved up on the bears as it is. 
Corn Products is in a if the 
directors action, to 


dangerous to go 


about the stock 


it otherwise 


position, 
wanted to take such 
pay an extra dividend. 


International Paper 

In paper circles will be found ‘a more 
bearish feeling towards International 
Paper stock than prevails in Wall Street. 
It was fortunate that the 
ceeded in 


company suc- 


floating a bond = issue to 


strengthen its cash position before its an- 


nual statement was published. It might 
not have gone so well had it appeared 
afterward; not that the company’s credit 


is not deficits in 
the sale of 
The preferred stock of the com- 
pany has developed pronounced weakness, 
reflecting the existing fear reg 

dividend. As a precaution, in 
maintain itself in a comfortable 


but large 
profits are not conducive to 
bonds 


excellent, 


rarding the 
order to 
cash posi- 
tion the directors may be prompted to de- 
fer this payment, unless there should be 
a decided improvement in the trade ahead. 
Whatever may be said 
the dividend, on 
there can be 


pro and con re- 


garding the face of it 
no question that it hangs in 


the balance. 


S. S. Kresge— 


With regularity 
ing its 


Kresge 


earnings 


keeps increas- 
monthly until they are 
coming to be looked upon as a steady fea- 
ture. February sales of $3,736,380 
$280,000 better than the month. 
With good background it is not 
surprising that the stock advances with a 
snap whenever there is a 


were 
previous 


such a 
demand for it. 


Lima Locomotive— 

for the strength of 
that it is destined 
eventually to merge with some other and 


An explanation 
Lima Locomotive is 
larger locomotive company whose identity 
As this is but 
‘cepted for 


been revealed. 
it must be ac 


has not vet 


a rumor, what it 





is worth. 
stocks 


On its business record alone the 
should be considered. In 
either case, a merger, or a continuation 
of the business under the present man- 
agement, the shareholders will benefit. If 
it is a merger it will be effected on much 
higher prices than the common. stock 
Successful companies do not 
have to hunt for buyers, they come seek- 
ing them. 


well 


commands. 


Pittsburgh Coal— 

While there was not so much lost in 
volume of Pittsburgh Coal’s gross busi- 
ness for 1921, which dropped from $48,- 
595,589 to $37,638,990, there was a deeper 
cut sustained in the net turnover, which 
shrank from $10,932,715 to $3,673,543. The 
shrinkage in gross was 20%, while in net 
it was a third, all due to the continued 
high cost of mine labor. The future of 
the stock is beclouded a little by a possible 
coal strike in April for the operators are 
insisting upon a reduction in wages. 


Penn Seaboard— 

Last year’s business of the company was 
not better than it was in 1920. Both 
periods brought substantial loss. The fig- 
ure in 1921 was $749,000, just $20,000 less 
than the deficit in the previous year. The 
war brought prosperity to the small steel 
companies; the aftermath has been a 
struggle to keep their ships riding on an 
even keel. For the volume of steel busi- 
ness in normal times there are too many 
steel enterprises, and it will become neces- 
sary for them to be absorbed. 
Penn Seaboard would be much better off 
were it to become an adjunct to some 
stronger steel company. It is not alone 
in this respect; it has company. This is 
patent from the’ poor exhibits their annual 
reports are making. 


some of 


Porto Rico Tobacco— 

On its face the annual report of the 
company showing a deficit for 1921 of 
$2,704,395 was a poor exhibit. But this 
loss was not wholly due to bad business. 
An extraneous situation is responsible for 
part of it. The company went through a 
long labor war with its employees and 
finally won out, but the victory for the 
open shop was very expensive. 


Reynolds Tobacco— 


Another oasis discovered in the long 
string of dried up profits reported by cor- 
porations for 1921 is the annual report of 
the Reynolds Tobacco Co. showing $6.19 
earned per share, compared to $3.87 for 
the previous year. The Camel did it all. 
A protest will be heard from Prince Al- 
bert smoking tobacco. 


tributed also. 


It will claim it con- 
No objection as to either 
claim as long as the results are on the 
right side of the ledger. 


Robert Reis— 


During the year 1921 the company was 
still in the throes of re-adjustment which 
explains in a large measure the poor an- 
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nual statement rendered the stockholders. 
The net loss for the year was $198,000, 
part of which, and it was the larger share 
was made up by the readjustment of the 
company’s inventory account. A ray of 
cheer is communicated to the shareholders 
in the form of a statement from the presi 
dent that the sales for the last qaurter 
Such _ bet- 
terment is sorely needed for the company 
now has had two unsatisfactory business 
years. 


show a decided improvement. 


U.S. Cast Iron Pipe— 


There is a coterie in Wall Street that 
entertains great confidence in the pros- 
pects of U. S. Cast Iron Pipe and it has 
no hesitancy about expressing it by con- 
tinued purchases of the stock. * Buying 
from this source has put the common to 
a new high point this year, notwithstand- 
ing the general impression that so far as 
dividends on the junior shares are con- 
cerned the prospect is 
lhe company’s business 


some years off. 
has bene- 
fited by the increased purchases of pipe, 
especially by municipalities, for in the 
last two years the latter have been able 
to borrow During the 


restrained 


been 


money cheaply. 
communities 


the 


war such them- 
the Government 
from all but the most pressing civic ne- 
When the annual statement is 
published it is expected to show some- 
thing earned for the preferred. For the 
time being the common, considering its 
dividend prospects, seems to be selling too 
high and largely on expectations. 


selves at request of 


cessities. 


Railroads 


Ann Arbor— 


Among the minor rails Ann Arbor has 
developed considerable strength, but this 
is probably the result of pool activity as 
there is not much of a floating supply. 
The road is a small one and belongs to 
the class among which there is likely to 
develop a merger with stronger systems 
The preferred was moved up to over 40 
and the common went as high as 20. An- 
other story entertaining the street in con- 
nection with this property was that inter- 
Pere Marquette were acquiring 
control by purchase of sufficient stock in 
the open market. 


ests in 


Missouri Pacific 

Talk of a dividend on this road’s pre- 
ferred the future is 
quarters as 


stock in near con- 


sidered in some 
premature. It 
first satisfy themselves 
that the future is likely to warrant such 
action. As yet the business outlook has 
not clarified sufficiently, though there has 
heen a steady improvement noted since 
Still, if a dividend is 
not paid soon there is every ground to 
feel 


somewhat 
would seem that directors 


would want to 


first of the vear. 
Missouri Pacific will be among the 
first of the non-dividend 
disbursements. 


rails to resume 
That alone is a good spec- 


could not be any worse. It 





ulative prospect. Up to the present tim 
20 per cent. in back dividends has bee: 
accumulated on the stock, all of which 
eventually must be paid. 


Southern Pacific— 

So far Southern Pacific has succeeded 
as well as Union Pacific in adjusting its 
operating cost and maintenance account. 
On maintenance Union Pacific is nearly 5 
per cent. under Southern Pacific. How- 
ever, it cannot be long before these operat- 
ing expenditures will be better regulated. 
Good things are expected from the prop- 
erty this year. 


Motors 
Durant Motors 

Durant has a following that believes he 
is the miracle man in the motor industry. 
As an organizer he is displaying remark- 
able ability. To him is given the credit 
of putting the General Motors Co. to- 
gether, as well as carrying it into strange 
and difficult waters. His new company is 
in the process of making. Fortunately it 
starts when the industry is at a low ebb 
so it can ride with the next tide of good 
business it will enter into. Now there is 
some talk in financial circles that DurAN1 
has found what he needed so much—a 
strong banking interest to back him in 
the financing of his enterprise. If he has 
succeeded it will prove of benefit to him 
for what has hurt Durant stock has 
been the necessity of selling it from hand 
to mouth. For a man who once was able 
to enter any banking house and see the 
whole staff dance in attendance upon him 
to be compelled to go it alone has made 
investors sort of shy of his stock. 


General Motors— 

A company that can stand a turn about 
in its business of more than $25,000,000 in 
a year must be in an exceptionally strong 
financial condition to be able to stand it. 
Such was the change that occurred in the 
business of the General Motors Co. with- 
in the short period of twelve months. At 
the end of 1920 its profits were in excess 
of $37,000,000. By the end of 1921 the 
company was in the red column to the 
extent of a deficit of $38,689,770. Through- 
out all of last year well into the fall 
the stock market has been discounting this 
sorrowful showing. There is some con- 
solation in the thought that the situation 


should from 


now show improvement. 


Studebaker 
Studebaker is a stock for 

the bears to attack, for they are likely to 

find 


treacherous 
themselves in a corner. Selling it 
short must be done quickly and the profits 
garnered, otherwise they soon disappear 
Studebaker’s following has made so much 
profit out of the rise of the stock that it 
cannot be readily dislodged from the con- 
fidence they hold. that it is due for much 
higher prices. 


The Financial World 














Kriebel & Company Go Under 


One of the Serious Failures, For It Affects Thousands of 


N involuntary petition in bankruptcy 
A has been filed against Krieger & 
Co., of Chicago, brokers, who did 
very large business in listed stocks on 


partial-payment plan. The newspapers 


timate the liabilities anywhere between 
=4.000.000 to $5,000,000, and the assets 
m $1,000,000 to $4,000,000. The 


aller amount of alleged assets is likely 
| 


be nearer the truth than the larger 


To THe FINANCIAL Wor tp, the collapse 
f Krrepe, & Co. does not come as a sur- 
rise. It sensed the presence of financial 
lifficulties from some correspondence the 
company sent to its clients a few weeks 
so, marked confidential, and inviting 
em to invest in a preferred stock issue 
it had authorized, according to Mr. 
KRIEBEL, for the purpose of securing addi- 
tional capital for the expansion of the 


usiness.” 


\s plainly as it could be put into words 
HE FINANCIAL WorLD, in a recent issue. 
iutioned investors against the offering of 

KRIEBEL’S. 

Ever since Frep Kriepet departed from 
New York, and left behind him an 
odoriferous reputation as a promoter, to 
start all over again in Chicago, as a stock 
broker, our readers have been told it 
would be dangerous to trust him with 
investments. A leopard cannot 
change This fact has 
proved over and over again and once more 


t ieir 


his spots. been 


» this instance. 


BANKERS FOOLED 


KRIEBEL succeeded in fooling a number 
reputable Chicago into 
helieving he was conducting a reputable 
lrokerage business and that, as he had 


bankers in 


turned his back upon questionable finan- 
cial practises, the past should be forgotten 
and he should be given another chance. 
These sponsors now can judge for them- 
selves how their confidence has been mis- 
laced. It is the same tigerish KRiEBE! 


vho again stands uncovered before them. 


These understand why 
THE Wortp, to 
appealed to cease its criticism of KRIEBEL, 
him in the saintly 
refused to 


men 
FINANCIAL 


ean now 


whom they 


‘ould not see same 


robes they did and maintain 


silence while he was industriously em- 


gathering himself a 
large following of confiding investors and 


ployed in around 
fattening them for the slaughter that was 
inevitable 


KRIEBEL’S method of doing business was 
illuring. He advertised to buy securities 
m the partial payment plan, a method of 
acquiring stocks and bonds that strongly 
appealed to the small investor for it pro- 


vided an opportunity, as he saw it, to buy 


securities and pay for them on the in- 
stallment plan. Each month KrigpEL’s 
March 13, 1922 





Small Investors 


number so that 
their monthly remittance increased like an 
endless chain in size. In the meantime it 
would take nearty two years before the 
original clients had paid in full for the 
securities they had bought. 

The which KRIEBEL’s 
business expanded is best told by his own 
figures published in connection with his 
offering of his own preferred stock. He 
gave as the number of his active custom- 
ers 9,496 and they had contracted to buy 
millions of dollars of securities. His 
gross volume of business on January 1, 
1922, was placed at $4,582,035 and the 
prospects, or people who had inquired but 


customers increased in 


proportion to 


had not yet become investors, numbered 
56,000. 
CONSIDERABLE LOSS 
These thousands of small investors 


considerable as the result 
of the failure of Krieset. He was not a 
member of any stock exchange. 


stand to lose 


subscriber of THE 
Wortp, if its warning has 
been followed, will be counted among his 
victims. 


Fortunately no 
FINANCIAL 


KRIEBEL’S operations as a promoter in 
New York have often been exposed by 
THE FInancriAL Worip. They will bear 


More Gold 


JIRTHER gains of ,$14,500,000 of 

gold and of $13,200,000 of total cash 

reserves, accompanied by a decrease 
of $39,500,000 in earning assets and a com- 
mensurate reduction of deposits, are in- 
dicated in the Federal Reserve Board’s 
weekly bank statement issued at close of 
business on March 8, 1922. No material 
changes are shown in the figures of note 
circulation. The ratio shows a 
rise for the week from 76.7 to 77.8 per 
cent. 


reserve 


Federal Reserve Bank holdings of bills 
secured by United States Government 
obligations show a decrease of $46,900,000 
for the week. Other discounted bills on 
hand fell off $29,700,000, while acceptances, 
purchased in open market, increased by 
$6,200,000, largely at the New York, Chi- 
cago and San Francisco banks. 


Holdings of United States bonds and 
notes show a further increase for the week 
of $25,500,000, substantial increases under 
this head reported by the 
York, Chicago, Kansas City and San 
Francisco banks. Pittman certificates on 


being New 


deposit with the Treasury to secure Fed- 


eral Reserve Bank note circulation de- 


$1,500,000, other Treasury 
Chicago, Boston and Cleveland banks, 


show a further increase of $6,900,000. 


clined while 


Since the beginning of the year the Fed- 


repeating again as ‘a lesson to investors 
that, when a person appeals to them to 
handle their investments, he should have a 
spotless reputation; otherwise there 
ways the likelihood of 
ping. 


is al- 


something snap- 


GOOD SCHOLAR 


KRIEBEL secured his early training as a 
promoter under the WINTE- 
MUTE, a mining promoter who was ar- 
rested for fraud. 


notorious 


After his employer was 
driven out of business he engaged in min- 
ing promotions of his own, acting as fis- 
cal agent for the Ticer GRANDE MINING 
Co., a paper-shell concern, and a number 
of others of like nature. But the biggest 
swindle with which he was connected was 
the Recror Gas LicHtinc Co. While 
with this enterprise he advertised it was 
paying dividends, but it happened that 
these payments were fakes and some of 
the checks were returned by the bank 
upon which they were drawn with the 
annotation on their back—“returned for 
insufficient funds.” Overnight it went out 
of business and the next thing THE 
FINANCIAL Wortp learned was that Frep 
KRIEBEL had started in business in Chicago 
as a partial-payment-plan broker. 


With such a record as a background the 
prospects of KriepeL’s clients’ recovering 
much are extremely dubious. To THE 
FINANCIAL Worip it has always seemed 
strange that he was permitted to carry on 
his business in Chicago in view of the 
fact that his reputation had been made 
known. 


For Reserve 


eral Reserve banks have increased their 
holdings of United States securities, other 
than Pittman certificates, by $229,300,000, 
while their bill holdings show a reduction 
of $556,600,000 for the same period. 


Total earning assets show a decrease 
for the week of $39,500,000, and on March 
8 stood at $1,176,900,000, compared with 
$1,523,500,000 at the beginning of the year, 


Government paper on hand shows a de- 
crease for the week from $285,400,000 to 
$238,500,000. Of the total held, $204,400,- 
000, or 85.7 per cent., was secured by Lib- 
erty and other United States bonds; $19,- 
800,000, or 80.3 per cent., by 
$6,400,000, or 2.7 per cent., by 
Treasury notes, and $7,900,000, or 3.3 per 
cent., by Treasury certificates. 


Victory 
notes ; 


—_——()}—— 


Contrasts in Motors 
The reports of Studebaker and Chand- 
ler came out last week and provided a 
striking study in contrasts. 
$16.20 


Was 


The former 
the 
the 
year, and was based on sales which were 
the largest in the history of the company, 
ii point of volume. 


showed earned on common 


which better than in previous 


The Chandler report 
showed nearly a two million dollar deficit, 
or a net equal to 14c. a share for the com- 
mon, which compared with $15.04 a share 
earned in 1920. 





By THE OBSERVER ; 


A study of the operations and earn- 


Federal ings of the FEDERAL RESERVE Sys- 
Reserve = tM 


Earnings 


since it started functioning, 
throughout the war, and since then, 
arouses some interesting deductions. 
The record of the system up to the outbreak of the war 
indicated that in normal periods it did well if it could 


earn its own board. 


Yet, in the public mind this bulwark of our credit 
situation has been looked upon as a means of consider- 
able additional earning power to the banks which are 
its principal stockholders. This impression was gained 
because of the abnormal earnings for the year 1920, 
when the system as a whole was able to earn net $149,- 
294,000 on a paid up capital of $103,700,000. 
last year the system was able to pay stockholders $6,- 
120,000 in dividends, transfer $16,000,000 to the surplus 
account, and pay close to $60,000,000 as a franchise 
tax to the Government. 


Even 


All this it was able to do through the necessity of the 
member banks to use its facilities for rediscounting 
commercial paper. Now that this pressure has been re- 
leased the Feperat Reserve System has returned to 
With low rates and plenty of 


money available to the banks, its services no longer 


its pre-war position. 


are required to the extent they once were, or might be 
again, should we enter another period of inflation. 

At the present rate of earnings it is estimated that 
unless there is a decided improvement the SysTEM 
will do well if it earns net as much as $15,000,000. 
Such a decline would create quite a vacuum between 
such earnings and the showing made in 1921 when the 
net earnings were $80,000,000. 

Though a semi-government institution, the times are 
out of joint and make it compulsory for it to cut its 
own cloth to meet its present earning power. 

All of which goes to prove that capital moves in an 
empire of its own. 

There may be a double purpose to 
the State Department’s unusual in- 
terest in keeping in touch with what 
foreign loans are being negotiated 
by American bankers for submission 
to American investors. The Government has requested 
investment bankers to keep it fully advised about such 


offerings. 


Foreign 
Loans 


Vised 


It is given out that the reason for such concern is 
prompted by the thought that it would be inadvisable 
for American capital to lend itself out to any govern- 
ment, or regime, that it does not recognize or with which 
it might become involved in sectional affairs. 

Another explanation is that our Government desires 
to protect American investors from entering into un- 


fortunate commitments. There is some danger of such 


a situation arising for experience had demonstrated 
in the past that where business in any class of securities 
expands rapidly there always are some bankers who 
permit the opportunity for profit to make them forget 
their conservatism. 


But behind this request of the Government there 
seems to lurk a deeper reason for such a measure of 
precaution. It has become well understood that the 
capital needed so much throughout the world to carry 
on the work of reconstruction must be provided by in- 
vestors. There is no country outside of our own in a 
position itself to advance such funds. 


Hence it is not beyond the bounds of reason to sus- 
pect that the State Department is actuated with a desire 
to direct American investors capital into such foreign 
loans as will not interfere with its own purpose of 
bringing about an equitable readjustment of the debts 
owing to us. 


This request of the State Department is not cloaked 
by any mandate. Still American bankers will not 
hesitate about co-operating with the Government in a 
purpose that has behind it the country’s interests. 


If we are to trace the source of the 
get-rich-quick — evil, 
with its 


Looking 
Back to 
1918 


which, again 


periodic frequency has 
reached such large proportions as to 
arouse public opinion against it, we 
must go back to 1918. It was then when it gained con- 
siderable foothold through the extensive sale of Gov- 
ernment bonds. It was the excellent work of the four 
minute men that fed it. They had turned twenty million 
people into investors by selling them Liberties, and they 
became fallow ground in which the swindler could work. 

At that time the World’s Work Magazine, sensing 
the economic danger inflicted upon the peoples savings 
by piratical finance, published with the assistance of the: 
Publisher of THe FINANCIAL Wor Lp a series of six 
articles depicting the get-rich-quick business in all its 
phases. These articles described the tricks of the oil, 
mining and industrial stock swindler and in the issue 
of November, 1918, told in detail how the bucket shops 
cleverly inveigled their victims into their nets. That 
issue mentioned a number of these vicious concerns 
among whom were two, who, only recently were indict- 
ed. Yet, four years ago, the people were thus publicly 
warned of this danger. 


‘our years were required before public opinion could 
be aroused sufficiently to see the danger and the tre- 
mendous losses that had been sustained through the 
operations of financial sharpers. Since then billions of 
dollars have passed over the dam lost to their original 
owners because they were foolish enough to believe the 
alluring tales told them. 


Now that the public is aroused it is to be hoped 











bi 


of their frozen credit position. 


ermanent remedies will be perfected that can minimize 
he evil. Public opinion must be as aggressive and as 
lert as is the mind of the get-rich-quick swindler, or it 


wavs will prove his prey, for his mind never sleeps. 


More definite signs of Old Earth 


Better again getting back on its sea legs, 
Grain after having gone through a stormy 


season, are making themselves ap- 
parent more 


Prices 

frequently. ‘hese 
lications are not in the form of expectations, but in 

ingible evidence, and as is usual when there are facts 
, consider, their influence is being felt in the arteries 
trade. 

ur export business begins to see the breaking of 
awn over its prolonged dark night in the steady rise 
n foreign exchange. This means a more certain 
round upon which it can stand and barter for busi- 
ness. The least appreciation in the value of the 
‘urrency of the various countries means an increase in 
the value of commodities. The parallel is no different 
than any advance in the market value of securities. 

lo us at home more gratifying is it to witness the 
etter prices farmers are receiving for their products. 
(he recent advance in nearly all the grains indicates 
that the big surplus stocks are melting away like a 
hank of snow under the rays of the sun. It suggests 
that the farmers are fast liquidating themselves out 
For our future pros- 
perity we would not want a more encouraging develop- 
ment. 

The farmer was badly jammed into a corner when 
the readjustment came upon us so quickly. He had 
none of the facilities to sell quickly for it was upon 
him with a fury when his new crop was still in the 
ground and ripening for the market. By the time har- 
vest season came around farm prices had declined so 
fast that in some sections of the West it was much 
heaper to burn corn for fuel than to sell it for fodder. 

With a fair crop for 1922 the year should turn out 
better, for by the time it is ready to harvest the stock 
f grain in the country will have been so far reduced 
as to assure profitable prices for the new supplies 
which will be raised during the year. As the farmer 
prospers so will business whose trade originates from 
the new wealth brought forth from the earth. 


Having discovered that the country 


Bonus was in no position to dig into its 
Runs pocket for billions of dollars, nor 
Amuck the people in any mood to approve 


of any commercialization of patriot- 
sm, Congress, to find a way out, springs the novel sug- 
sestion to pay the bonus by twenty-year paid up insur- 
nce upon which the soldiers could negotiate loans. 


The suggestion assumes the tinge of high finance. 
ongress would kick out the bonus by the way of sad- 
lling it onto the future savings of the country. Having 
lone this its mind would be free. Let the future take 
are of providing the money. Surely a careless way to 
proceed. But what is to be expected from a Congress 


ingularly free from economists or sound financiers. 


‘loundering about to appease a clamorous military 
organization, Congress has run amuck with its plague 
the bonus. Fortunately it must reckon with men who 
can see the seriousness of such legislation. The latest 
make-shift served to the people has been branded by 
the courageous SECRETARY OF THE TREASURY as the 
worst scheme yet proposed. 

In less than three years, if this new bonus bill is 
made a law, of which there is not the slightest danger, 
there would be forced onto the banks frozen credits to 
the extent of $2,000,000,000 for they would be com- 
pelled to carry the load. What restraining effect it 
would have on business to absorb so much liquid capital 
by loans on bonus insurance can be surmised. 


The common sense of the country will flag this bonus 
monstrosity as it has the other. Compensation in a 
most generous measure should be bestowed upon the 
wounded and disabled, but why should the able bodied 
be financially rewarded for doing their duty to their 
country in return for which they receive the most prec- 
ious heritage of man, liberty? 


The decision of the Supreme 

Gas Court denying the right of New 

Rate York City to force upon the gas 

Case companies a rate that would involve 

them in bankruptcy was not entirely 

unexpected for that question already had been determ- 
ined by the highest court of the State. 

So far as the decision is concerned it carries a greater 
significance than simply its legal bearing in relation to 
New York City’s gas companies. It virtually is a, man- 
date from an unquestionable source, one whose author- 
ity is not subject to any modification by any other 
bodies, that no confiscation of private capital or prop- 
ertv will be permitted. Private property has constitu- 
tional rights just as inviolable as are those enjoyed by 
the citizen. 

A salutary lesson has been taught baiting politicians, 
whose small minds conceive their authority to be des- 
potic. They have been told that just because they 
think a certain rate is a right one for a public utility 
to charge it is not always so. That rate must be a fair 
one that will permit a fair return upon capital invested. 
If any body of city fathers think otherwise it can buy 
such properties and run them at a loss, but at the ex- 
pense of citizens and not investors, who have invested 
their money in the securities of such enterprises in good 
faith. 


It is not the first case where the SuPREME CourT has 
expressed itself so emphatically against the principles 
of confiscation. Still, it is re-assuring to capital to hear 
the Court repeating itself in favor of this basic law 
of equity. 

The decision will stimulate private capital to enter 
into public utility development. It holds out comfort to 
distressed holders of traction securities for they will 
have the opportunity, eventually, to have the right of 
the transit commission to put any valuation on the prop- 
erty it sees fit and then cram it down their throats, 
determined on the same basis of law as was involved 
in the gas rate question. 


ne 








Substitution As A Builder 


Thoughts and Suggestions for the Strengthening of One’s 


Investment Position 
By HARRY BROWN 


HERE are times when one’s invest- 


nent position may be materially 


venetited by substitution of  se- 
this 


suggestions of 


curities for those already held. In 


brief discussion several 


such substitutions will be made. 


At such times as the present, there are 
rumors and suggestions coming from one 
source or another, which will need careful 
treatment. stocks 


will be suggested to investors because of 


For example, certain 


their current quotations, which are appar- 
entely on a rock bottom level, and on the 
tace of the recommendation they might 
be accepted. But low market price does 
not always constitute desirability. 


There does not seem to be any good 
instance, for 
& Alton common 
stock at the present time for speculative 


and sufficient reason, for 


purchase of Chicago 
purposes, even though the price is at an 
extremely low level. The road is not a 
good earner and has been unable to meet 
its fixed 


charges or its operating 


There 


even 
expenses over a period of years. 
likelihood that the earnings 
will take a decided turn for the better at 
an early date, and, after all, that is what 
counts when one comes to anticipating 
possible upturn in quoted prices for stocks. 
Union Pacific has been helping this road 
to meet its fixed charges for some time, 
but there is no assurance that the arrange 
ments will be allowed to be continued. 
If it should be terminated then Chicago 
& Alton would have a difficult time ahead 
of it. 


seems little 


While Virginia-Carolina Chemical 7's 
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may be considered a 


at the 


fairly bond, 
risk 
attached because of the heavy losses which 


good 
same time there is some 
the company suffered last year, through 
depreciation and business depression. It 
is realized that the 


industry. 


worst is over for the 
So long as inclined to 

risk, the 
bonds might be carried, but it would seem 
that it would be better to substitute Rock 


Island, Arkansas & Louisiana first 4™%4s 


one is 


accept a moderate degree of 


which are selling around 77, and yield 7.43 
to maturity. 


Holders of American Tel. & Tel. 6s, of 
1924, early maturity, 
might dispose of them to advantage, and 
reinvest = in 


because of their 


Missouri-Pacific general 
mortgage 4s, of 1975, which show a yield 
of better than 6.50%. 


STEEL DIVIDENDS 
There have been some rumors afloat of 
late, questioning the 
dividends on 
stocks. For example, a whisper to 
the effect that Bethlehem Steel might dis- 
continue the dividend on the common has 


permanency of 
some of the independent 
steel 


caused some to question the stability of 
the disbursement on the preferred. While 
it is admitted that the independent com- 
panies had a bad year, in 1921, and 
suffered because of falling off in demand, 
Bethlehem was not as badly affected as 
others. It is unofficially reported 
that the dividend requirements on_ the 
common were promptly met, though the 
annual report for last year has not 
There does not seem to 
be any danger as to the stability of the 
preferred dividend and 
stock will do well to hold. 
rhe 


holder of 


some 


appeared as yet. 
owners of the 


writer can see no reason why a 
Norfolk & Western 4s, due 
1932, should not convert them into com- 
mon stock, the bonds being convertible at 
A holder thus 
return at present prices from 4% to 7%, 
and 


par. would increase his 
investment in 
The dividends are appar- 
uftder the 


would have a good 
common stock. 
ently 


power. 


safe present earning 


NOT DESIRABLE 
Purchase of General Motors, or Willys- 
stocks at the 
particularly 


Overland common present 


would not seem to be 


soth of 


time 


ccsirable. these companies 
suffered heavy losses last year, because 
ot the falling off in demand and deprecia- 
inventories. 


tion of Competition in the 


motor industry is keen and it is 
that low 
obtain for 


narrow 


very 
selling prices 
some 


altogether likely 
stocks 


course, 


for motor will 


time which, of means a 


margin of profit, and a slow recovery of 
Persons holding General Motors, 


losses. 





er Wi.lys-Overland common stocks would 
do well to average in some other stocks. 
especially in something that is showing 
return on the investment. 


For this pur- 
pose purchases might be made of Phila 
celphia common which is selling aroun 
34, and which shows a high yield at tha 
price, and probably will work higher in 
quotation under better market condition 
annie 
C. & QO. Earnings 

The January earnings of the Chesapeake 
& Ohio, based on normal seasonal varia- 
tion, were highly satisfactory, being at the 
annual rate of $16,500,000 or over $10 a 
share for the stock. 
$1,028,010, 
a year ago. 


Net before charges 
compared with $491,736 
Ratio of maintenance to gross 
was 35.9 per cent., compared with 41.9 
per cent. largely accounting for the gain 
in net. Monthly proportion of fixed 
charges is roughly $850,000, against which 
outside income is approximately $100,000 
a month. The monthly proportion of the 
present $4 dividend is under $210,000, so 
that allowing for monthly proportion of 
outside income, January earnings were 64 
cents a share or nearly double proportion- 
ate share of dividend. 


was 


spabniaiitectdiaae 
Loose-Wiles Dividend 

The Loose-Wiles Biscuit Company has 
made a little further headway toward 
clearing up the accumulation of back divi- 
dends on its second preferred stock 
amounting to approximately 33 per cent. 
by the declaration of a dividend of $1.75 
for the period from May 1 to August 1], 
1917. The regular quarterly dividend of 
$1.75 a share was also declared on th: 
company’s first preferred stock. 


-——-0-—— 


Steel Foundries Report 

Reflecting the strict economy practiced 
by railroads, the American Steel Foun- 
dries, in its report for 1921, showed net 
profits, after charges, depreciation and 
ederal taxes, of only $675,009, equivalent, 
after preferred stock dividends, to 13 cents 
a share earned on the 612,030 shares of 
common stock outstanding, at $33.33 1-3 
par value. This contrasts with net profits 
in the preceding year of $4,496,442 or $6.37 
a share. 

ae en 

Great Northern Earnings Up 

The report of net railway operating in 
come for Great Northern for last year 
showed $11.41 for the stock. That was 
with satisfaction. The contrast 
1920 is marked. In that year, with 
federal compensation to help, the stoc! 
earned only $7.74 a share. On the basis 
of actual operations, the road would hav: 
shown a deficit of approximately $2,708,- 
000 before dividends. Last year’s op- 
erating ratio was reduced to 79.5% from 
91.2% in 1920, which indicates the abilit 
of the company to gain control of its ex- 
penses. 


received 
with 
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MUNICIPAL BOND BUYERS 


Pausini iN UU4ULLENANUUUACTUMAUUUEULUOULAAUAOESQA0GUERRGARAL EL LEUGLE CUCU UUUUUUUUUGUAUUUULUU MOA AAAS AAU AAAS AN GAMER UMMA AAMAS AGAMA AAU 


HE week in municipal bonds saw a 
resumption of new offerings on a 
liberal scale, featuring several 
large foreign and joint stock land bank 
issues. One of the large domestic issues 
hich attracted considerable attention was 
the $14,500,000 offering of the City of De- 
troit. These bonds sold at 102.777, or on 
1 basis to yield 4.58%, and were resold to 
the public on a basis to yield 4.40%. 


[he Treasury Department states that 
there are still outstanding $300,000,000 of 
Victory notes which have been called for 
payment on June 15. This means that 
hefore many months are passed there will 
be this sum available for reinvestment 
very probably in the municipa¥ bond 
market as such bonds are held mainly by 
wealthy individuals who are subject to 
igh income tax levies and could not af- 
ford to reinvest in taxable bonds. 


Government of Argentine Nation 7s, due 
february 1, 1927. Amount $27,000,000. 
Principal and interest payable in United 
States gold coin in New York. This issue 
is not callable prior to maturity. Total 
net outstanding funded debt approximated 
$486,000,000, equivalent to about $80 per 
apita. Price and interest to yield about 
7.25%. 


State of Missouri 5s, due serially March 
1, 1928, to 1937. Amount $15,000,000. 
Legal investment for savings bank and 
trust funds in New York, Massachusetts, 
Connecticut and other States. Price to 
vield from 4.50% to 4.30%. 


City of Detroit 4% and 5s, due serially 
from 1932 to 1942. Amount $14,500,000. 
Legal investment for savings banks and 
trust funds in New York, Massachusetts, 
Connecticut and other States. Price to 
ield from 4.40% to 4.36% for the 4%s 
and from 4.49% to 4.42% for the 5s. 

City of Philadelphia 4%s, due Feb- 
ruary 16, 1952. Amount $9,000,000. Legal 
investment for savings banks and trust 
funds in Pennsylvania, New York, New 
lersey, Massachusetts, Connecticut and 
other States. Free from the personal 
property tax imposed by the State of 
Pennsylvania. Price to yield over 4.17%. 

City of San Paulo External 8s, due 
March 1, 1952. Amount $4,000,000. Prin- 
pal and interest payable in United States 
<old coin in New York. These bonds are 
ot callable in whole or in part. They 
re a direct obligation of the city and art 
specifically secured by a first charge on 

e receipts from the sanitary and vehicle 
ixes and by charges on the transportation 
tax and the industrial and professional 
tax. 


California Joint Stock Land Bank 5s, 
ue November 1, 1951. Optional November 
1931. Amount $3,000,000. Legal in- 
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vestment for all fiduciary and trust funds 
in the jurisdiction of the Federal Govern- 
ment and exempt from all taxation except- 
ing only inheritance taxes. Bonds are 
issued under the Federal Farm Loan act. 
Price to yield about 4.80% for optional 
maturity and 5% thereafter. 


City of Atlanta, Georgia, 5s, due serially 
trom 1925 to 1951. Amount $2,800,000. 
Tax free in the State of Georgia. As- 
sessed valuation of the city $272,000,000. 
Net indebtedness $4,891,038, or less than 
2% of assessed valuation. Price to yield 
from 4.65% to 4.55%. 


Province of Manitoba 5%s, due March 
1, 1942, Amount $2,250,000. These bonds 
are non-callable. Principal and interest 
payable in United States gold coin in New 
York. Legal investment for savings banks 
in Connecticut and other States. Price 
to yield about 5.30%. 

Dallas County, Texas, 5%s, due serially 
1923 to 1952. Amount $1,700,000. As- 
sessed valuation $700,000. Total bonded 
debt $6,200,000, or about 3% of assessed 
valuation. Price to yield 5%. 


Morris County, New Jersey, 44s, due 
serially 1923 to 1940. Amount $1,380,000. 
Assessed valuation $63,359,533. Net bond- 
ed debt $2,191,343, or about 34% of as- 
sessed valuation. Price to yield from 


4.40 to 4.25%. 


Dallas Joint Stock Land Bank 5\%s, due 
November 1, 1951. Optional November 
1, 1931. Amount $1,300,000. Legal in- 
vestment for all fiduciary and trust funds 
under the jurisdiction of the Federal Gov- 
ernment. Exempt from all taxes, except 
inheritance taxes. Issued under the Fed- 
eral Farm Loan act. Price to yield about 
4.90% to optional maturity and 54% 
thereafter. 

City of Montreal, Quebec, 5¥%s, due 
March 1, 1932. Amount $1,000,000. These 
bonds are non-callable. Principal and in- 
terest payable in Montreal. Payment for 
bonds to be made at rate of exchange 
prevailing on date of purchase. Price to 
vield 514% for Canadian payment. 

City of New Mexico 5s, due January 1, 
1952, Amount $1,000,000. Redeemable at 
the option of the State after January 1, 
1932. Legal investment for savings 
banks and trust funds in New York State 
Price to yield 4.60% to optional date and 
5% thereafter. 

Erie County, New York, 4%s, due 
serially 1927 to 1951. Amount $845,000. 
Legal investment for savings banks and 
trust funds in New York, Massachu- 
setts, New Jersey, and other States. As- 
sessed valuation $827,283,960. Total bond- 
ed debt $2,125,000, or less than 3/10 of 
1% of assessed valuation. Price to yield 
from 4.20% to 4.05%. 





Public Service 
Corporation 


of New Jersey 


8% Cumulative Preferred Stock 
Non-assessable 
One of the largest public 
service enterprises in the 
United States, this corpora- 
tion serves the larger cities 
and more populous sections 
of New Jersey, a population 
of more than 2,600,000, with 
electric power and light, gas 
and street railways. 
Net income for 1921 exceeded 
by 30% that of 1920, or 3.2 
times the present require- 
ments of preferred stock. 


Price 100 and 
Accrued Dividends 


Robert C. Mayer & Co. 
Investment Bankers 
Equitable Bidg. 


New York 
Tel. Rector 6770 
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Exempt from all Federal Income Taxes 


$100,000 


City of Tulsa, Okla. 


51/,% Sewer Bonds 


Due July 1, 1946 


Principal and semi-annual interest 
payable in New York City 


Legality approved by Messrs. 
Storey, Thorndike, Palmer & Dodge 


These bonds are the direct obliga- 
tions of the City of Tulsa, the 
second largest city in Oklahoma. 
It is the financial, manufacturing, 
railroad and distributing center of 
the State, and is served by the 
Santa Fe., Frisco, M. K. & T. and 
Midland Valley Railroads. 


Price to Yield 5% 


Further particulars of the above sent 
upon request for Circular F-5 
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Ground Floor, Singer Building 
89 Liberty Street New York 














American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall Street New York 











American Light & Tract. 


Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Erchange 
65 B’way, N. Y. Tel. Bowl. Gr. 508@-8-9 
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list of high-grade 


Uptown Office: 


BONDS 


for Investment 


ach month we send to banks, corporations 
and individual clients a carefully considered 
Bonds which we own and 
recommend for investment. 


Jur March list will be matled to you upon request. 


The National City Company 


Main Office: National City Bank Building 
42nd Street and Madison Avenue 


Offices in Over Fifty Cities 














_ New ms Deb. 


the proposed plan for 


120%Broadway 





We have prepared a brief analysis indicating the relative 
market values of the Dollar and Franc Debentures under | 
extending 
Haven & Hartford R. R. Co. Debenture 4s due April 1, 1922. 


Copy free on request 
MURRAY & WICKES | 


Telephone Rector 3535 





4s April 1, 1922. 


the New York, New 


New York City 
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New Jersey and Pennsylvania says: 
“Slight 
dullness is 


of the 


from the year-end 
more apparent in 


major industries. 


recovery 
becoming 
many 
“Building operations in the large cities 
district have been well 
maintained for this season of the year.” 


throughout the 


* * + 


a return to better busi- 
liess conditions,” were presented by Sec- 
of State Jonn J. Lyons’in a re- 
port showing that 504 more companies in- 


“Indications of 
retary 


corporated and embarked in business dur- 
ing the first two months of 1922 than dur- 
ing the same period in 1921. 


“Not more 
porating than a year ago,” 


companies incor- 
said the re- 
but they are more widely scattered 
over the state 


only are 


port, ~ 


and far more varied in 


character.” 

In the first two months of 1921, a total 
of 2,627 companies, having an aggregate 
capitalization of $117,618,555, were incor- 
porated with the Secretary of State. Dur- 
ing the 1922, a total of 


same period in 


322 





From the Observation [Tower 


(Concluded from page 373) 


ULILEOSUGSLLOELYU 0001.00 MANE MESEARS SEEDS LADS 


oMMULUULALUUIGEAAUHALNNAAANNAA TENNEY 


3,131 
$118,318,350, were incorporated. 


companies, with a capitalization of 


Real estate business holds the lead, with 
268 companies incorporated. Thirty-one 
motion 112 gar- 
making concerns also began busi- 


picture companies and 
ment 


ness. 


Approximately 225 concerns were char- 


tered in forty-one counties of the state 
outside of New York City, the report 
showed. 


Tire Price Outlook 
No Reason For Anticipating Early 
Advances 


TO for being 
there will be early 


confident that 
advances in tire 
prices seems to be available, according to 
a canvass of the leaders in the industry. 
This opinion is offered in contrast to the 
statements proceeding from _ unofficial 
lately to the effect that big ad- 
before summer are to be antici- 


reason 
4 


sources 
vances 


pated. 


As is frequently the case, the rumors 


of prospective increases in prices have had 





their start as a result of misinterpretatio; 
A certain large producer recently engac; 
in an active campaign to sell tires. Thos 
who are ready to find children { 
their fathered the thought 
there was a big advance in prices 
< head. 


ever 


wishes, 


It is admitted that most of the co: 
panies suffered large losses in 1920 an 
1921, and that they are anxious to get 
back some of what has been lost to the: 
But it also is true that crude rubber re- 
cently has declined and there have bee: 
wage reductions in many cases. 


The margin of profit with the tire com- 


panies is lower, as it is with many othe: 
But the companies that gill 
been wise enough to take their losses 
have written 
they should, are 


industries. 
, and 
their 
getting into a position 
where their business will be fairly satis- 
factory, although nohting to be enthusi- 
astic about. 


down inventories as 


It is hoped that operations will increas: 
with the spring. When the plants of th« 
tire companies are working close to ca- 


pacity, their net earnings will make a 


good showing. 


Traftic-Volume Increased 
LL of the six big western carriers re- 
port better business from the stand- 
point of car loadings. The group in Feb- 
moved 745,460 cars, which was an 
83,964 cars over the 
month a year ago. 


ruary 


increase of same 


There is no doubt but that business in 
the West, under the influence of better 
farm prices, has picked up substantially, 
and sentiment is far more cheerful. 


Severe storms have hampered roads like 
Northwestern and the St. Paul recently, 
which will cause an increase in operating 
expenses for a short period. But, all told 
the improvement is general. 

The following capitulation shows the 
number of cars loaded in February, and 
handled by the principal western lines: 


1922 1911 
Burlington ......... 134,687 114,318 
Atchison’ 2. 32.):...¢. 99 283 95,340 
Illinois Central ..... 148,329 123,667 
Northwestern ...... 125,577 120,195 
Be TE ne sin viven vine 126,811 107,756 
Rock Island ....... 110,773 100,320 

—s 


New Haven Active 

When most rail stocks last week were 
inclined to be quiet, there was some ac- 
tive buying of New Haven. The buying 
was largely occasioned by the genera! 
feeling that the company has made real 
progress toward the solution of its press- 
ing financial problems. The _ support 
given by the Government to the compan) 
came in handy, and resulted in a better 
feeling among the company’s bondholders 
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Passing 
Opportunities 


The day is not far distant whens 
the investor who had the fore- 
sight to accumulate conservative 
investment securities at present 
prices will be in a position to 
point with pride to the wisdom 
of his judgment. 
Write for Circular No. 1602 


“PASSING OPPORTUNITIES” 


Spencer Trask & Co. 


2S Broad Street, New York 
Albany Beston Chicago 
Members New York and Chicage Stock Bxchanges 

















Rails Are Working Higher 


AILS are working higher. That fact stands out in reviewing the stock market of 
fRe« past week. A new era oi general business activity is in the offing, according 
to the weight of authoritative opinion, and that can mean but one thing, more 


husiness and better business for the carriers. 


For some time the upturn has been in the industrials, principally. But the rails 
ave been holding firmly all the time. There has been no selling, and now, sentiment 


years to have turned to them for a rise. 


An outstanding feature of the past week was Studebaker, whose annual report bore 
vit the confidence which many have expressed in the company’s ability to make a good 


howing for the past year. 


Recovery of an impressive character is 
ccoming evident abroad of late and the 
alization is growing on this side of the 
tlantic that former fears were overdone. 


distinct improvement in domestic 


trade conditions is noted. That improve- 


ent, together with the evidence from 
broad, has had no small influence in 
trengthening the undertone of the stock 
irket. When trade is expanding, even 
hough the expansion may be measured 


and slow, stock markets usually respond. 


Stock markets are not barometers. They 
reflect conditions; reflect the discounting 
expected developments. 


The discussions anent the Bonus Bill 
ave had some influence upon the stock 
irregularities here 
But the general presumption 
s that the bill will not become a law. 


The oils have been rather dull for some 
little time, but they are beginning to show 
signs of life and it would not be surpris- 
ng were attention of traders turned to 


them with resultant advances in the near 


iture. 


Dow, Jones last week came out with a 

tatement that the New York Central 
irnings are such as to point to higher 
ividends. 


That statement is a reflex of opinions 
xpressed some time ago by writers in 
his publication. It has been stated in 
ese columns, months ago when the gen- 
al tone of comment regarding the rails 
as anything but optimistic, that the indi- 
ated earning power of the New York 
entral was such as to justify the con- 
lusion that, in 1922, if the directors saw 

the dividend rate on the capital stock 
uld be advanced without bringing upon 
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the directors any criticism for disregard of 
conservative financial principles. 

There seems to be a current belief that 
the market is due for a reaction. Maybe 
it is. But we do not anticipate anything 
in the way of a general or extensive de- 
cline. The market has held so well in 
the period when reaction might have been 
anticipated that we are inclined to believe 
the general trend will be upward from 
now on. 

a 
Burns Bros. Pools 

The Street thinks that new pools have 
been formed in Burns Bros. stocks and 
that a substantial rise may be expected as 
a result of their operations. The results 
since the completion of the Burns-Farrell 
consolidation have been most satisfactory, 
and this is looked upon as ammunition for 
the backers of the stocks. Then there is 
a belief that the rate on Burns Bros. B 
will be increased at the next dividend 
meeting, and that the disbursement on the 
A also will be added to. Rumor places 
the possible profits at $8.57 per share on 
the B, and $16.57 for the A stock. 
ian 

Accumulating Alcohol 

There seems to be some accumulation 
of Industrial Alcohol under way. In the 
past few days the effects of this buying 
have been apparent. It is believed that 
the report for 1921 may show earnings of 
about $5 a share, and should that figure 
prove to be correct, then friends of the 
stock will have ample justification for 
present confidence, because denatured al- 
cohol last year was selling low and the 
company’s margin of profit was narrow. 
Officials state that they believe 1922 will 
be much better and that their product will 
be able to command satisfactory prices. 





Cities Service 
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| Our circular C-58 de- | 
| scribes this attractive 
form of investment. 
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71 Broadway . 


Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substan- 


We extend the facilities of our organization to 
those desiring detailed information or reports on 
any of the companies with which we are identified. 


| Electric Bond and Share Company 


(Paid-Up Capital and Surplus, 


$27,000,000) 


- New York 
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NE can err on the side of precau- 
tion just as seriously, almost, as 
on the side of carelessness. It is 


at this 
time give close attention to the question 


highly important that “investors 
of safety, whether the security under con- 
sideration is a bond or a stock. It does 


not require argument to convince the 


average investor that a bond, if its in- 
terest cannot be earned, or if there is the 
slightest chance of a default, is cheap at 
any price. 

But there is no reason to support the 
confinement of one’s investment selections 
to such bonds as have a high degree of 
safety and are selling on a basis to re- 
flect that degree. 
vestor makes up his mind that he will pur- 
chase only that 
“highest grade” or “gilt-edged” 
obtain a yield close to the interest rate on 
In other words, he 
will purchase bonds selling on a straight 
income basis. 

But there 
railroad 


For example, if an in- 


bonds can be labeled 


he will 


the face of the bond. 


second-grade 
are selling on a 
basis to yield to maturity an amount well 
money. 
The same is true of a number of indus- 
trials. 


are numerous 


bonds which 


above the prevailing rates for 
These bonds are selling on a high 
yield basis because the earnings of the 
issuing company have not been and are 
not up to the standard. There is reason- 
able certainty, however, that their interest 
will be paid. 
i von 

M. K. &- T. ADJUSTMENT 5s 

HE newly organized M. K. & T. seems 

to be in a most promising position 
as to prospective earning power. Among 
the bonds of the newly constructed com- 
pany the Adjustment 5s are regarded by 
authorities as perhaps the most attractive 
of the second grade railroad bonds. Their 
recent selling price is around 49, which 
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SECOND GRADE BONDS 
RAILROAD AND INDUSTRIAL 














affords a yield to maturity of 10.33%. As 
Was pointed out in a recent issue of THE 
FINANCIAL Wor.p SERVICE 
BULLETIN, no speculative profits made on 
these bonds 


INVESTORS’ 


or credited 
to the buyer’s accounts until the definite 
certificates are issued. 


can be collected 
It perhaps will be 
from five to eight months before the bonds 
are available, but this should not be an 
impediment to purchasers. It is to be 
borne in mind that no interest is required 
on the unpaid balance when these bonds 
are purchased. In other words, the in- 
vestor can buy them on a margin basis, 
thereby making the return on capital in- 


volved very high. The illustration used 
by the Investors’ SERVICE is very in- 
teresting. The purchase of ten of the 


bonds on a ten-point margin would involve 
an outlay of $1,000. The interest at 5% 
would be $500 and there would be no car- 
rying charges. That virtually means the 
chance of getting 50% per annum on a 
fairly safe basis, for a few months, and 
this is an opportunity that does not occur 
very often. 
co 
ADVANCE RUMELY 6s 
HIS company, 
port is 


when its annual re- 


issued, will probably show 
an operating deficit for last year, which 
is not surprising in view of the fact that 
operations were only about 20% of nor- 
mal. According to a semi-official state- 
ment not long ago the company had one 
million dollars notes payable, one million 
dollars cash and two million five hundred 
thousand The 
conserving its re- 
sources and is in a fairly 
position. 


dollars working capital. 


company has been 
good financial 
There does not seem to be any 
reason for believing that the interest on 
the 6% bonds of the company is in dan- 
ger. It is a short-term issue, being due 


1» 1925, and is the only funded debt of 





the company. 
in denominations of $1,000, $500 and $100 
and are redeemable at 102% 


~/2 


on any interest date upon thirty days’ no- 


The bonds are obtainable 
and interest 
tice. The bonds are a direct obligation 
of the company, but are not secured by 
a mortgage. According to the sinking 
fund provision at least $200,000 annually 
is to be applied to the purchase of re- 
demption of these debentures at not over 
102% and interest. Debentures so acquired 


are to be cancelled. The recent price 


quotation of the bonds was 91, which af- 


fords a yield to maturity of 9.89%. A 
bond of this sort selling at such a low 
figure should be considered as highly at- 
tractive for any one desiring to place his 
funds for a short time at a high yield. 
mn oe 
GRANBY COPPER CONV. 8s 
‘HESE bonds are redeemable on ninety 
days’ notice on or before May 1, 1923, 
at 110 and interest and after that date at 
105 and interest. ‘The bonds are con- 
vertible at any time into stock at the rate 
of one share, $100 par value, for $55, 
principal amount of the bonds. In case 
any bond is called for redemption the right 
of conversion continues for the period of 
ninety days. Granby Consolidated in com- 
mon with all other copper producers has 
been operating on a very small scale, but 
it is believed that resumption of activities 
is not far distant and the indicated earn- 
ing power of the company is such as to 
make its securities fairly attractive. These 
convertible bonds recently were selling at 
a price to yield 13.40% to maturity. Such 
a high yield basis places the bonds on the 
bargain counter. The issue is a direct ob- 
ligation of the company, but not secured 
by mortgage. The indenture provides that 
the company shall not create any further 
lien upon any part of its assets, nor issue 
any further bonds except under restric- 
tions reasonably protecting the priority of 
this issue. Bonds are outstanding in. the 
$1,491,400 and the statistics 
show that in the five-year period ending 
December 31, 1920, interest was earned not 
less than 2.4 times in any one year and 
25.5 times in 1919. The company in its 
balance sheet as of December 31, 1920, 
showed a working capital of close to $14,- 
000,000, and in each of the four years pre- 
ceding the item totalled considerably more 
than $14,000,000 for each year. 
ee 
P. & W. V. Strong 
The shares of Pittsburgh & West Vir- 
ginia of late have been proving attractive 
to quite a number of investors, as the 
volume of buying, and active bidding, 
seem to indicate. Last year the 
company, merely as a railroad, failed to 
give a_ satisfactory 


amount of 


would 


itself. 
Conditions were such as to make opera- 


account of 


tion at a profit difficult. But “other in- 
come” continues to be large. In 11 
months of last year, that item totaled 


$2,495,000, which was by way of being a 
God-send. The company owns some very 


productive and valuable coal properties, 


and it also owns the West Side Belt, 
which is a real money maker. 
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Responsibility 


ECOMMENDATION of 

securities to investors 
involves a moral obligation 
that the advice be based on 
accurate information gath- 
ered from broad sources. 
In recommendations to our 
clients we draw upon the 
facilities of an experienced 
organization which closely 
follows the factors which 
control investment condi- 
tions, and the varied in- 
fluences governing security 
prices and interest rates. 


lose} rH 40 BONDS 


We offer investors the fa- 
cilities of our organization. 
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Bond Market Continues Strong 

ONDS continue to hold their position of comparative strength, although occa- 
sional irregularities intervene, but their importance is minor. 


Address Dept. H 


Merrill, Lynch & Co. 


Members New York Stock Ezchange 


Trading has not 
been in particularly large volume recently, but the demand for investment securi- 
ties may be described as the outstanding feature. 


120 Broadway New York 
Railroad bonds maintain a noteworthy tirmness, and we continue to recommend the Uptown Office, 11 East 43d St. 
group to the consideration of our readers as the most promising. ‘Tractions have Chicago Detroit Milwaukee 
turned rather dull and somewhat irregular, but other public utilities are doing well. Denver Los Angeles 








One thing is certain—the demand for bonds is cutting down the floating supply. 
Daily the scarcity of issues becomes more pronounced. 











Even though price changes, 
generally speaking, may be fairly small, the unmistakable character is one of strength. 








Bond transactions on the New York 
Stock Exchange after the first two months 
i this year broke all records. The turn 
wer totaled $731,302,000, which compares 
with $520,765,000 for the first two months 

1921. It is estimated that dealings in 
bonds other than on the Stock Exchange 
are even in much larger volume. 


The foreign loans seem to be command- 


ing the major portion of public interest. 
The offering of a loan by the Argentine 
tepublic of five year 7s, which was made 
1. Monday last received and 
uickly over-subscribed. 


was well 


\ccording to Dow-Jones’ index number ee Pete ; 108.LaSalleS&.  366MadisonAve | 
iss : s and giving indication of an upward Chicage New York | 
lebruary, which is based on the aver- i : ‘ 

: : : : tendency. Detroit _ Milwaukee 
ge price and yield of 40 corporation St. Louis Cedar Rapids 
nds, including high and second grade There has been a certain weight of 
railroad, public utility, and industrial is- Opinion to the effect that since specula- 
ues, advanced 49 points in February to tion has played quite a large part in the $100—$500—$1,000 


7.71. The high grade railroad bonds re- 


led slightly and second grade issues 4 reaction of large proportions is in or- 
re almost stationary. Public utility der. Apparently, however, this opinion B O N D S 
bonds showed the largest gain, with an does not take into account the vast hicks Gino anita dada 
i ° . . . een or iulustrate s 
ddvance of 1.27 points. The gains for amount of high grade investment issues ee ee 


ndustrial issues were slight. 


he steadiness of the movement indi- 
that the far, 


liscounted general business, industrial 


investment group so 


nd economic conditions. The next trend 
| doubtless be influenced largely by the 
Congress in con- 
Should this 
slation finally be put through with 


determination of 
tion with the bonus bill. 


tures that would not be disturbing to 
money and investment markets, bond 


has existed between them and the high 
grade obligations. 


The publication of the decision of the 
Supreme Court in connection with Con- 
solidated Gas resulted in a considerable 
improvement in the quotation price of the 
company’s 7% reached 
10934 shortly after the decision was made 
known. 


bonds, which 


Among the strong spots in the indus- 
trial list recently have been Cuba Cane 
Sugar &s and U. S. Realty & Improvement 
5s. United Drug 8s, Central Leather 5s, 
letroit-Edison 6s and American Sugar 6s 
all have been acting quite strong recently, 


bond market, as well as in stocks of late, 


which have been taken out of the Street 
and transferred to strong boxes. 


Canadian Railway last spring came into 
the New York market for an 11 million 
dollar note issue, guaranteed as to prin- 
cipal and interest by endorsement by the 
Canadian The notes are a 
direct obligation of the Canadian North- 
western Railway 


government. 


Company, which forms 


a part of Canadian Railways owned by 


the government, and which will consist, 





We have specialized for 
many years in the financing 
of pulp and paper mills and 
offer their high-grade bonds 
and notes to yield from 7% 
to 8%. 


Ask for Circulars 
Nos. 10-X and 18-X. 


Peabody, 


Newsprint Paper 


Houghteling & Co. 




















115 BROADWAY 
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FIRST MORTGAGE 


First Mortgage 8% Bond 


PWBrovks sly 


INCORPORATED 


Established 1907 


60 STATE ST. 
BOSTON 





==— CINCINNATI, OHIO 


PROCTER AND GAMBLE CO. 








Common and Preferred 














. with the Grand Trunk Railway of about 
es should go much higher. wwe € : I unk Ra yc ) : Stocks 
22; miles, comprising two main trunk | 

’ : : és ; Bought—Sold—Quoted 

he gilt-edged investment issues last lines from the Atlantic to the Pacific, with S " 

; ; d —_ ; ; 

th were steady, but many of the low _ branches serving the most productive sec- coceiptive Circular Upen Reques 

ed bond and so-called speculative is- tion of the country. The price at which Beazell & Chatfield 

showed great gains. The rise in the these bonds were floated was 995% and Union Central Bldg. Cincinnati, Ohio 
tter tended to reduce the big gap that interest to vield about 5.15%. 
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LET US MANAGE 
YOUR COAL MINES 


Secure for your mine 
the profitable benefits of 
operating methodstested 
and matured by 38 years 
of ownership or active 
control in virtually every 
field. You are assured 
of efficient, effective and 
economical operation 
through— 


PEABODY 


Operating Management | 


Because we have at our dis- 
posal the constantly increas- 
ing wealth of data on mining 
conditions, cost items and 
sales problems which grows 
out of our extensive manage- 
ment operations, we can 
economically give all our cli- 
ents a service which would 
be prohibitive to the single 
owner. Write for descriptive 
booklet. 


PEABODY 


COAL COMPANY 


Founded 1883 
332 South Michigan Ave. - CHICAGO 


Operating 36 bituminous mines in 11 fields 
with annual capacity of 18,000,000 tons. 




















“Dependable 
Investment’”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS | 


60 Broadway New York | 
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386 


CTIA. LLL LL ULL LLLLLAL LLL 


AATENUULNUUEEGTTT ONAL NAT 


aesNNdNNNNAHHITY 


A fAMUUULESUUALUULALVLLE LOGE IAESOUL ALU 
t 


ie company still is unable to show a net 
above fixed charges; still is unable to earn 
an amount above plain operating costs 
equal to the fixed charges of the company. 


The an- 
We must turn to the 
statistics regarding traffic volume for a 
part of it. It will be found that business 
last year fell off as much as fifty per 
cent. That is nothing which could have 
been overcome in any way, shape or form. 


That is an intelligent inquiry. 
swer is a simple one. 


lt was a condition peculiar to no single 


railroad. In the case of the Str. Paut it 
perhaps was rendered more serious by rea- 
son of the fact that a large part of the 
slump occurred in commodities, the car- 
riage of which returns the greatest per- 
centage of profit. 


In my second chapter reference was 
made to the potentialities of the state of 
Montana as a traffic producer. There is 
no doubt in the mind of the present writer 
but that the reopening of the copper mines 
in the Butte district will have a highly 
beneficial influence upon the earnings of 
the Sr. Pau. Preparations for the re- 
sumption of work already are under way, 
and the industry should be in full swing 
by spring. I anticipate that the earnings 
of June and July will be something of 
a surprise. 


SUBSTANTIAL BENEFITS 

The wealth of the state of Montana is 
enormous, and its enhancement has been 
equal to, and in many periods superior to, 
the record of most other states in the 
Union. JoHN Moopy estimates that the 
wealth of Montana, since 1912, has in- 
creased 81.5%, as compared with 46.7% 
for the nation. Such growth must result 
im substantial benefits to such agencies as 
are in a position to participate, like the 
St. Paut. 


And, speaking of Montana raises the 
question of the company’s development of 
electrification. It has been stated that 
some 600 odd miles of the road are using 
electrical motive power. A contract for 
the supply of power has been made be- 
tween the Montana Power Company and 
the St. Paut which authorities agree gives 
the latter company a bargain. Under the 
terms of the contract, the costs of pow:r 
at the high tension point of delivery in 
1919 was equal to 22.3 cents per thous- 
and ton-miles trailing for freight service, 
and 38.1 cents per thousand ton-miles trail- 
ing for passenger service. The Montana 
Power Company reaps virtually no profit 
from the power it furnishes to the Sr. 
Pau. It really does little more than dis- 
pose of what otherwise would be surplus 
power. 


Now we will examine the statistics as 
to working capital. In view of great de- 
ficiencies in earnings, and because of the 


veneral state of trade, the item of net 





“St. Paul” Railway 


(Concluded from page 367) 
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working capital---excess of current asset 
over current liabilities—is quite an 
portant one. One hears frequent criticisn 
of the railroads from uninformed source: 
to the effect that the financial statement 
of the carriers are manipulated and mad 
to deceive. While I might perhaps fin 
agreement that there is one method | 
which earnings may be concealed, it har 
ly applied last year, for example 


THE WORKING CAPITAL 


But it is to be borne in mind that th 
books of the railroad companies are kep 
according to rules laid down by the In 
terstate Commerce Commission. The ba! 
ance sheets are prepared according to sp 
cifications of the Commission. Those o: 
1920 of necessity contained certain eniri 
of deferred which represented 
amounts owing by the government whic] 
really were current assets, even thoug! 
not treated as such in the statements. 


assets 


Following are figures which are especia 
ly interesting as revelations of the worl 
ing capital position of the Sr. Pau. for 
the year ended December 31, 1926: 
Current assets: 

2S SRS Searrtres. $ 8,087,980.47 

Other current assets...... 43,764,956.58 
Deferred assets ......... 3,462,103.1( 





Unadjusted debits.......... 4,277,766.5 
Total assets ..... $59,592.806.71 
Current liabilities ......... $36,163 ,106.64 


Deferred liabilities 
Unadjusted credits 


893,275.52 
9,187,229.51 


Total liabilities. . .$46,243,611.67 


Net working capital ....... $13,349,195.04 
Net current book assets... ..$15,689,830.41 


The bottom line of figures, exnressed 
as “net current book assets” represents the 
excess of total current assets as above, 
over total current liabilities, without 1n- 
cluding the deferred or unadjusted items 
mentioned above. The line expressed as 
“net working capital” gives the total of 
excess of current assets over current lia- 
bilities and including the deferred and tn- 
adjusted items. 


INCREASED CAPITALIZATION 

No little criticism has been made of 
the directorate of St. Paut for the great 
increase in capitalization within the past 
decade. In 1920, when the company re- 
ported an increase of its funded debt from 
$379,263,845 as of December 31, 1919, to 
$412,315,455 as of December 31, 1920, the 
company was censured. Critics, however, 
failed to take note that the increase was 


occasioned by the capitalization of ex- 


pbenses incurred with the Government 
during the period of Federal control. 


It is perfectly true that St. Paut’s to- 
tal capitalization is much higher than it 
was in earlier years, prior to the Pacifi 
Coast extension, if we base our estimate 
on a mileage basis. 


But, under normal conditions, the earn- 
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ing power of the company generally has 
been sufficient to maintain a fair net in- 
come on net capital. 


In 1911, when bonds and stocks were 
divided fifty-fifty, the company was able 
to show a net income on net capital of 
) per cent. 


In 1916, when the bonds comprised 60% 
capitalization, but when the mileage of 
the company had been greatly increased, 
the net income was down to 6.9%, which 
as not too low. 


In 1920 the net income on net capital 

was 4.9%, which, it is admitted, was too 

But the capitalization was not the 

iit. The company was forced to 

rate with an abnormally increased ex- 

nse ratio. It is to be observed that the 

rage net income on net capital in the 

year period, beginning with 1911, was 

«, which is very fair, despite the de- 
ing tendency of the past five years. 





ow does the capitalization compare 
valuation, which is the basis for 
inings? In the report of the Inter- 
state Commerce Commission of 1918, the 
capitalization totalled $609,400,000, while 
e tentative valuation totalled $609,444,- 
i). Undoubtedly, the actual replacement 
value of the road is very much in excess 
i the foregoing figures, and the ruling 
i the Supreme Court in the Kansas City 
Southern case should add materially to 
the company’s land valuations. But, the 
figures, such as they are, show actual 
property value appraised in excess of 
apitalization, by a narrow margin. 


Were the Sr. Paut earning its full 
quota under the provisions of the Trans- 
portation Act, or were the road actually 
earning a net equal to 6% on property 
value, as now stated. there would be an 
amount earned for net which would pro- 
vide for fixed charges nearly twice over; 
749% for the preferred stock, and a like 
amount for the common. 


Were the company able this year to 
regain just one-half of the business lost 
last year by reason of the slump in traf- 
fic, and were it able to reduce the operat- 
ing ratio to no lower than 74%, which by 
no means is the minimum limit for re- 
duction, the company this year should be 
able to show net revenues equal to 
about $39,750,000. And that estimate is 
extremely low, when one considers what 
the possibilities are for the resumption of 
production in the copper industry and the 
revival of the lumber industry. 

lf the St. Pau does no better than in 
1922, it should be able to show better than 
/%e for the preferred, after fixed charges. 

(To be concluded next week) 














St. Paut has no important maturities 
‘tween now and 1925. In that period 
arning power may be so expanded as to 
ut the road’s credit rating up 100%. The 


next chapter will appraise securities —The 
\uthor. 
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Successful Executives Base Their 
Judgement on Proven 
Financial Facts 


Trained men and the facilities of a nation-wide or- 
ganization have concentrated on these problems. The 
best methods and experiences have been brought to- 
gether and outlined in detailed reports. These reports 
consist of 100 to 300 typewritten pages, in loose leaf 
binder. They can make and save money for you. 


The New and Broader Market for Securities... $125.00 


Budget Control for Business ................ 100.00 
mes Pimamce BECtOGe occ ccc ccccevcsececss 100.00 
Getting New Business for Banks............. 125.00 
Salary and Job Standardization ............. 100.00 
Office Manuals and Methods ................ 100.00 


THE BUSINESS BOURSE 


Headquarters and Pioneers of Business Research 


New York City 





























= 


“mnmeanu rte NER 
Trend of Business 
(Concluded from page 372) 
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responding week in 1921, an increase of 
$42,557,000.+ 

Bond Market—Active and _ irregular. 
Liberty bonds steady. Municipals firm. 
Industrials up. Railroads irregular. 
Tractions steady. Foreign bonds firm.+ 

Important bond offerings of the week — 
Standard Gas & Electric $3,000,000. 
Canadian National Railways $11,000,- 
000. Walworth Manufacturing Com- 
pany, $2,500,000.—= 

Stock Market 

Stock sales for the week amounted to 
4,738,800 shares against 2,495,600 shares 
in corresponding week in 1921, an in- 
crease of 2,233,200 shares.+ 

Stock Market—Higher.+ 

Other Markets—Paris and London strong. 
Philadelphia, Chicago and _ Boston 
higher.+ 

Outside Market—Firm.+ 
Average price of 20 industrials ranged 

from 85.91 to 86.90 against 75.26 to 
74.60 in the corresponding week in 
1921.+- 

Average price of 20 rails ranged from 
78.31 to 77.21 against 73.42 to 71.61 in 
the corresponding week in 1921.+ 

Dividends Decreased—Sloss-Sheffield de- 
ferred quarterly dividend on  pre- 
ferred.— . 

Foreign Exchange 

Foreign Exchange—Off.— 

Demand sterling ranged from $4.41% to 
$4.36% against $3.90% to $3.85% in the 
corresponding week in 1921.+ 

Canadian dollar ranged from 97.81 cents 
to 95.75 cents against 97.37 cents to 
98.05 cents a week ago.— 

German Marks—.0039% against .00435% 
a week ago.— 


2 





French Francs—.0896% against .0917 a 
week ago.— 

Belgian Francs—.0842% against .0869%4 a 
week ago.— 

Italian Lire—.0509%4 against .0537% a 
week ago.— 

Bank of England rate 444% unchanged.= 

Ratio of reserves to liabilities 17.78% 
against 18.63% a week ago, and 12.25% 
in the corresponding week in 1921.— 

Money and Banking 

Call mone? ranged from 4% to 5% 
against 7% in the corresponding week 
in 1921.+ 

Time money ranged from 43%4% to 5% 
against 7% in the corresponding week 
in 1921.+ 

Commercial paper ranged from 44% to 
5% against 7%4% to 8% in the cor- 
responding week in 1921.+ 

Bank clearings for the week—$5,956,512,- 
463 against $6,307,124,249 in the pre- 
ceding week and $5,570,089,408 in the 
corresponding week in 1921.— 

Federal Reserve—Ratio of reserve to lia- 
bilities 76.6% against 78.1% a week ago 
and 50.8% in the corresponding week 
in 1921.— 

Trade 

Dun’s failures for February—2,331 against 
2,723 in January and 1,641 in Feb- 
ruary, 1921.4 

Car loadings for the week ended February 
25—735,286 against 780,924 a week ago 
and 659,642 in the corresponding week 
in 1921.— 

—_——-9———— 


Worthington Dividends 

To meet the dividends the company 
paid last year it had to draw upon its 
surplus as its net income of $1,810,948 
was insufficient. This brought the sur- 
plus account down from $4,625,734 to 
$2,516,854. Same old explanation for this 
adverse annual statement—depression in 
business. 
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Weathering 
Financial Storms 


For over a quarter century 
since 1893—through panics, 
wars and other critical periods, 
Clarence Hodson & Co. have 
been engaged in the investment 
business. 


We are one of the oldest estab- 
lished investment houses and 
attribute our success to con- 
servatism and “old-fashioned 
principles.” 


We never have accepted mar- 
ginal accounts and never will. 
Ask for investment suggestions. 


Use the coupon below. 


Clarence Hodson & fh. 


ESTABLISHED 1893 === INC. 
SRECIALIZE IN SOUND BONDS 
YIELDING ABOVE THE AVERAGE. 


26 Cortland St.,.- New York 


Send me 





Descriptive Circular F-8 
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Stock Market Service 


making a specialty of analyzing profitable mar- 
ket opportunities. 


Developments this year will be of a character 
to greatly change the market rating of many 
securities and those interested in the market 
_should have our service. 


Our DAILY LETTER analyzes 10 different 
stocks. A recommendation for purchase or sale 
is followed up by definite advice when the 
right time comes to sell or buy again. A trial 
month is only $10. Our WEEKLY SERVICE 
is $5 a month and is just the thing the investor 
for income or ‘‘long pull’’ should have. In- 


vestment holdings analyzed and @pne over on 
request. 
Sample copies of either Service 


sent FREE on request to Dept. F.W. 


Town Topics Financial Bureau | 


In Continuous Existence 32 Years 


44 Broad St., New York | 


(Wall Street Journal Bldg.) | 




















Lawrence Chamberlain & Co. 
Incorporated 


115 Broadway New York 


Howe, Snow, Corrigan & Bertles 


Grand Rapids Savings Building, 
Grand Rapids, Mich. 

31¢@ Ford Building, Detroit, Mich. 
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PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—S old—Quoted 


Stone,Prosser& Daty 


52 William St., N. Y. Hanover 7733 
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COMPOUNDED 
Oh axnvarty on invest- 
ments in monthly pay- 


ments or lump sums; 
Safety; Real Estate Security; Tax- 
Exempt; State Supervision. Send for 
Details. 
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at Huntington, W. Va., where special ad- 
vantages will be available by reason of 
cheapness of gas, coal and oil, and because 
of labor conditions. According to the 
Wall Street Journal of October 31, 1921, 
machinery orders were being filled and 
preparations pushed. The monel metal to 
be made at the Huntington plant, it is 
stated, will contain 67% nickel, 28% cop- 
per, and 5% other metals. 


in the 
past two or three years were very disap- 
pointing. But they were not the result of 
any vital weakness of the company, or 
any reason other than business conditions 
which could not be controlled. 


The earnings of this company 


That the foresaw what 
was coming, is evidenced by the fact that 
the common dividends were discontinued 
in March, 1919. The at all 
times has followed a plan of conserva- 
tism, although distribution of 


management 


company 


profits 
when business was good were generous. 
In the years from 1915 to 1919, inclusive, 
the company paid out about $36,000,000 
in dividends on the common stock. That 
enormous distribution was equal to about 
The 
par value of the junior shares is $25. 
The quoted price of the stock at this writ- 
ing is $13. 


$21.50 a share on the common stock. 


So, in a period of five years, 
in which the profits were large, the com- 
pany distributed within $3.50 of the par 
value of the stock, and $8.50 more per 
share than the present selling price. 
KEEPING OUT OF DEBT 
The dividend suspension of 1919 was 
for the purpose of keeping the company 
out of debt. That is a laudable purpose 
and one which other corporations would 
do well to use as a pattern for the con- 
duct of their own affairs. 


INTERNATIONAL NICKEL hasn't a dollar 
debt. The only addition to 
capital since the outbreak of the Euro- 
pean war was in the form of a common 
stock dividend in 1915, which did not 
bring any new money into the treasury. 


of funded 


In the past six years, the company has 


expended in new construction, out of 
earnings, mark you, an amount equal to 
about $10 a common, or 


within $3 of the present quoted market 


share on the 


price of the junior shares. 

The net tangible assets of the company 
at present are about $8 a share in excess 
the common stock, 
after allowing for the preferred. And 
the average earning power of the junior 
might 
be figured out at about 16.59% per share 


of the par value of 


shares for the past twelve years 


per annum. 


Of course the war brought quite an ex- 
pansion of business to the company. Its 
production was greatly increased, and its 
profits correspondingly expanded. In 
1917, for common 


example, the stock 





International Nickel 


(Concluded from page 364) 
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earned 31.13%, and in 


22.94%. 


1918, it earned 
But in 1911, the common earned clos 
to 28%, and in 1912, it earned 26.31%. 
In 1906, the common earned 5.54%: in 
1907, 14.23%, and in 1908, 9%. 


Turning to current financial position 
the comparative consolidated balance sheet 
of December 31, last, shows the company 
in excellent 

Current assets 
by $15,000,963. 
previous year, showed a net working capi- 
tal equal to only $8,986,026. Ability t 
show such a comfortable excess of cur- 
rent 


working capital 


current 


position, 
liabilities 
The balance sheet of the 


exceed 


assets over current liabilities cer- 
tainly is fortunate, at a time when de- 
mand for the company’s product is so 


slim. 


When a company represents real vyal- 
ues, when it is backed by a conservative 
financial policy, when its earnings in nor- 
mal times have been satisfactory, the fact 
that it temporarily is not paying dividends 
on its common shares does not rob it of 
its investment worth. The fact that no 
income return is obtainable at present 
from the junior shares of [INTERNATIONAL 
NicKeL might be considered a drawback, 
particularly in view of the present day 
advice to put funds into dividend or in- 
terest bearing securities. But for one 
who is prepared to forego income for a 
period, INTERNATIONAL NICKEL, because of 
its real liquidating value, and the present 
low market price, can be regarded as a 
specially attractive proposition. 
a 

Phillips Petroleum Showing 

In 1921 the company fared better than 
the average oil company, earning $6 a 
share. This compares with $9.40 a share 
in the previous year. As the showing was 
made in spite of a drastic cut in oil prices 
it will be regarded by the shareholders 
as a good one. 


——_Q—-———- 
Sinclair Oil Financing 
Should 
short term issue which matures in 1925 


Sinclair refinance its present 
with a long term bond issue as it is an- 
nounced by the IVall Street Journal there 
in this transaction to 


warrant any bullish outburst on the stock 


would be nothing 
The holders of these notes would bene*t 
by having them taken up before their ma- 
turity. As for the company’s treasury 
it would not be helped much for it 

certain that in any long term bond auth»r- 
ized, the amount would be increased to 
cover some of the open loans the company 
with its bankers. These notes 
have lost all hope of convertibility into 
stock with the shares selling at their pres- 
ent low level. Of the oil stocks Sincla'r 


has now 


is the slowest to show any revival. 
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SUBSTANTIAL net, as compared 
A with a deficit for a year ago, is the 
4 encouraging showing of 135 Class 1 
ailroads for January, 1922. The net op- 
erating income for the 135 roads totaled 
$23,483,205. with a deficit 
$3,879 for the same roads in January, 


1921. 


This compares 


In commenting upon these returns, offi- 
the 
formances, wished to impress upon the 
fact that consideration of 
the figures should be without significance, 
“unless at the same time due recognition 
is given to the fact that several of the 


ils of railroads, true to 


past per- 


iy mind the 














Wecek’s Suggestions 
Recent [Income 
Price Yield 
Rock Isl pfd “A”... 93 7.5390 
P Marquette pr pfd 68 7.24 
Col & So Ist pfd... 59 6.78 
Atchison com...... 97 6.19 
Mm Y Menteal 2.2 Ss: 78 6.41 
I Genttat..6)2. h<s 113 6.20 
| Missouri Pacific pfd 54 
| Rock is] com. ;.. «.:-. 40 
smaller companies, which have not yet 


issued their statements are known to have 


deficits for January.” 


The officials did not emphasize the fact 
that there was a 24 per cent. reduction in 
perating expenses in January of this year 
as compared with January of last year. 
Of course, this may be of minor consid- 
eration, or significance, but one who is in- 
terested in railroad securities, and in the 
prospects for the railroads, should be in- 
lined to believe that it is all important. 


The fact that the railroads in January 


this year were able to report a sub-— 


stantial net operating income, instead of a 
deficit, as was the case a year ago, is to be 


looked upon as reason for feeling en- 
uuraged over the outlook. 
i: a te 
Council of the Eastern railroads met 
last week to consider action regarding the 
recapture clause of the Transportation 
\ct. This clause provides that carriers be 


made to turn back to the government one- 
half of their earnings in excess of 6 per 
ent. Many of the executives question 
the legality of this requirement. The In- 
terstate Commerce recently 
innounced that several small roads would 


March 13, 1922 


Commission 


come under this ruling and the railway 
council last week came to no decision. 

The executives conceded that the ad- 
mitted purpose of this part of the Trans- 
portation Act is to furnish the govern- 
ment with a compensation fund, so that 
laws can be made applicable to other car- 
riers, whose earnings are so small that 
external aid may be required. 

Counsel for the trunk lines interested 
in the New England rate case are pre- 
paring a bill which is to be introduced in 
the Supreme Court of the United States 
to enjoin the 


mission 


Com- 
enforcing its recent order 
granting New England railroads an addi- 


Interstate Commerce 
from 


tional 15 per cent. of revenues accruing 
from interchange rates. Unless the order 
is contested, the first settlement between 
This 
means that April reports of the New Eng- 
land railroads the benefits 
of the 15 per cent. increase, providing the 


the roads will be made April 25 


should show 
commission is not in the meantime stopped 
from enforcing its order. 

x * 

The cheaper railroad stocks continue to 
hold the advances sustained by them within 
recent weeks, and among the favorites ap- 
pear to be Missouri-Pacific preferred, 
Rock Island common, Chicago & Eastern 
Illinois and Frisco. 


On this page is a table of suggestions 
of what appear to be attractive purchases 
This table is made 
up to satisfy the needs of bona-fide in- 
are pre- 
pared to accept some speculative chances 


in the railroad group. 


vestors, as well as those who 
and do not insist upon an income return 


on their purchases. 


The car loadings showing of the carriers 
is something which investors will do well 
to watch from now on as not only will 
it be an indication as to the progress in 
business revival, but it also will serve as 
a sort of barometer as to what may be 
the way of railway net earn- 
the year. 


expected in 
ings during 
of car loadings, the showing 


for Missouri-Pacific and Rock Island in 
January this was not particularly 


Speaking 


year 
good, as compared with January last year. 
But during February there was marked 
improvement over the same month a year 
ago, and over January of this year. Busi- 
ness with these two roads during the first 
month of this year was not altogether sat- 
The reversal in the Showing, 
therefore, is extremely encouraging. 


isfactory. 


Tue FINANCIAL Wor.p INVEsTorS SERV- 


ICE in its March 3rd Bulletin made the 
following significant statement: 
“We think some of the non-dividend 


paying stocks of the railroads will result 
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very profitably if held for a reasonably 


long pull. We especially like Missouri- 
Pacific, and Rock Island common. It is 
all right to carry a few of these non-pro- 
ductive issues as a side line, but we ad- 
here to the opinion that income bearing 
securities should be given the preference.” 


s * © 

It does not seem that investors, so far 
as the railroad bond market is concerned 
should confine too much of their attention 
to the so-called gilt-edged issues. Those 
who purchase such bonds are laying too 
much stress upon the factor of safety, 
and are sacrificing yield, and _ possibly 
price appreciation. In other words they 
are paying a premium for a redundancy of 
safety. 

Among the low-priced railroad bond 
there are opportunities 
where an investor could be reasonably 
safe, and where the income yield is un- 


issues, several 


usually large. Investors will be doing 
themselves an injustice if they do not take 
advantage of some of these bonds. Among 
such bonds might be included Chesapeake 
& Ohio convertible 5s, Missouri-Pacific 
general mortgage 4s, Chicago and Eastern 
Illinois general mortgage 5s, St. Paul re- 
funding 4%4s, and M. K. & T. conv. ad- 
justment 5s. 
x * * 


Reduced Freight Rates 


NUMBER of reductions in freight 
- rates are announced by western 
roads. These cuts do not come through 
any urging on the part of the Interstate 
Commerce Commission or in response to 
public clamor. Railroad executives must 
feel rather bitter towards some inconsid- 
erate executives of industrial corpora- 
tions, who lay the blame for the poor 
earnings shown by their enterprises at the 
door of high freight rates. They recall 
how, during the period their properties 
were overlorded by the Government and 
kept within a leash, these same critics 
were enjoying the peak of prosperity. Yet 
they did not complain, nor did they rail 
at them for being fortunately 
situated. 


more 


The carriers were granted increases in 
ireight rates and it was not their fault 
that these concessions came at an inaus- 
picious time for industrial corporations. 
Nor were they made by the Interstate 
Commerce Commission to salve Uncle 
Sam’s or its own conscience for maltreat- 
ing the railroads with such odious meas- 
ures as the Adamson law, and the full- 
crew laws. Increased freight rates were 
granted because it could be seen that only 
by this boot-strap could the roads raise 
themselves into a comfortable position. 


Now that the railroads are realizing a 
good and safe margin for net earnings 
they are voluntarily decreasing freight 
tates, for they realize such a procedure 
will prove to have been good business on 
their part. They would be foolish execu- 
tives indeed, who, when it is safe, would 
not make concessions where they are 
bound to stimulate more business. 
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A Word to the Wise 


There are many people who will agree 
with the president of the company that 
it is about time that the Government left 
off experimenting with the sugar indus- 
try in an attempt to formulate its func- 
tions. Such paternalism he: claims has 
cost the American people and the cor- 
porations engaged in raising sugar cane 
over $100,000,000. 


the depression hit the business is cameoed 


The extent to which 


in the distressing annual statement for 
It did not 
meet its operating cost by $2,177,275 and 


1921 issued by the company. 


had to drawn down its surplus from $12,- 
465,858 to $7,154,490 in order to disburse 
its dividends. Last year probably was 
the worst the sugar trade ever passed 
through and its like may not occur again 
in the lifetime of the present generation. 
ne ear 
An Unwelcome Bonus 


As a reward for his executive ability 
and for his success in increasing the busi- 
ness of the corporation during the first 
year he was in office, the directors voted 
their president a substantial bonus in addi- 


tion to his salary. At the time Jones was ° 


very happy. It meant considerable more 
money to him until he began to make out 
his income schedule. When he finished 
be found out that this bonus threw him 
into the super-tax payer class. After he 
had finished reckoning what he would 
have to pay Uncle Sam he discovered he 
would have been better off if his income 
had been confined to his salary. So, to 
the surprise of the directors, at their next 
meeting they were told by their president 
they could keep their bonus as it would 
cost him money to accept it. 
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“Settlement Day” 
By C. M. HARGER 


agricultural 


“HE Mid- 


lle West have just passed what has 


States of the 


been for two decades a momentous 


March 1 day" it 


become a custom to complete on that 


the “settlement 


tte the land sales of the preceding six 


nths, passing the deeds and contracts 
und writing the new mortgages or assum- 
new ones. 


At the height of the land 


wom of two years ago it was a poor 
unty that could not report a half mil- 
ion dollars of land sales completed that 
This year the country banks were 
deserted so far as land dealers were con- 
While 

s noted that with the rising level of 
prices of products and livestock somewhat 
more activity is seen in the land market, 
few sales, except to settle estates or a claim 
if some sort, have occurred. Prices have 
declined perhaps as much as 25 per cent 
in the higher priced sections, not regularly 
but varying according to the locality. The 
uietude of the market has allowed the 

ining agencies to catch up somewhat in 
their supplying loanable funds and 
mostly there is a fairly prompt meeting 
of needs of borrowers. One outcome of 
the farm depression has been that few 
men afte buying land “on a shoestring” as 
two and three years ago. Then contracts 

purchase. had often but a nominal pay- 
ment behind them; that, is impossible to- 
day and indeed there is no disposition thus 
to speculate. 


day 


rned and few sales took place. 


of 


As a result land ownership 
is becoming stabilized and with less migra- 
tion of workers sound, businesslike man- 
igement is gaining ground. Unable to sell 

‘ is little 

ying again with possibility 

profit, farmers are 
velop their farms, 
gether a good thing. 
table has been the 


velieving that there chance of 
of making 
settling down to de- 
alto- 
Few realize how un- 


own which is 
farm population of the 
\ survey made three 
rich township in eastern 
insas showed that in five 
nt. of the changed 
That is past for the present and the lack 
cheap land on the high plains 
moved temptation to move on west. 


This 


rricultural states. 
ears ago of one 
years 82 per 
had 


land owners. 


has 


all inures to the the 
It would be well if 
should be 


that population 


advantage of 


mortgage field. 


n 
future settlement days 


as 
as this year, should 
stabilized and farmers seek to build for 
There 
the 
ition re- 


ars instead of merely to sell out. 
of course, the 
land; the older 
moves to town, 


farm when 


always, of 


buying 
djoining gener: 


frequently rent- 
ig the the younger genera- 
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to till the soil—as it too 


But this does not bring the 


tion refuses 


often does. 
neglect of soil conservation involved in a 
rapid succession of The best 
strength of a is the sta- 
for every loan, 
whether on real estate or chattel, has part 
of its basis in personal factors. 
thing. that could happen to 


owners. 
mortgage field 
bility of the population; 


‘The best 
the farmer 
land freely, 
that he might realize his benefit in develop- 
ing it and 


would be inability to sell his 


finally clearing it of incum- 
brance. Despite the conditions of agricul- 
ture, some agents report that lands are 


selling more largely for cash than ordina 
only those who have 


buying land 


rily; in other words, 


the money are the speculator 


good 


years 


of it. 
That 


another 


is out \nd this, too, is a 


sign. we shall for some see 
Land val- 
ues are well up to the possibility of ade- 
quate return from production. Settlement 
day is likely to become rather obsolete in 
the sense that it is a general time for ex- 


changing 


land boom 1s unlikely. 


locations. The prospect for es- 
tablished prices for realty is also encour- 
aging; the appraisals being made these 
days are most conservative and it is dif- 
ficult to see how a more certain security 
could be found than a farm mortgage 
made this year. The attitude of the 
farmer and the position of the land mar- 
ket combine to make the investor safe 
from every angle and enhance the desir- 
ability of a farm loan investment. 


pekeitilladeaile 
Midvale Steel Report 

President Corey seems to think that the 
high freight rates were somewhat re- 
sponsible for the poor showing made by 
his company in 1921. The net loss sus- 
tained ran to $5,315,512 which is quite in 
contrast to a profit of more than $12,000,- 
We 


that 


000 reported for the previous year. 


wonder if Mr. Corey remembers 


during the war when the Steel companies 
all flourishing the were 
kicked from pillar to post and it was but a 

of the 
bondholders 


were railroads 


hts of the 

that they 
rates. This 
action was taken not so much out of sym- 
pathy but to kee] Had this 
not been done our financial stability could 


hz ive 


belated recognition 
stockholders 


were 


rig 
and 
allowed to increase their 


» them solvent. 


been seriously impaired. Considering 


the matter through clear glasses the stee! 
companies had to expect a shrinkage in 
their business—an unavoidable concomit- 


tant of a period of deflation. Cheaper 


freight rgtes could not help the situation 
any. A diamond at half price is unsalable 
to an individual who has no money to buy 
it. For the poor business the Midvale 
Co. did tink year, a more reasonable ex- 


planation would have been that it was no 


different than what befe!l all the steel com- 


panies. It was no exception. Nor is there 
anything to be gained by putting the onus 
on other shoulders. This is too much the 
spirit of the fellow wh n be all cheer- 
fulness when everything is running 
smoothly and just as soon as it is the 
reverse develon int 
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N our opinion the public utility stocks 
and bonds share with railroad securi- 
ties the right to be placed high in the 
The outlook for the 
public utilities is encouraging because of 


esteem of investors. 


the reductions in the cost of fuel, because 
of the increase in efficiency on the part of 
labor, and because of the general improve- 
ment in the attitude of the public toward 
the companies. 

On this page is a table of suggestions 
of what seem to be attractive purchases, 
in view of current conditions. The buyer 
of almost any of these stocks will receive 
a high immediate income return, and the 
chances for substantial improvement in 
quoted price are good. 

Most of the public utility stocks which 
can be recommended at the present time 
bet- 


appear to 


afford returns on the investment of 


ter than 7%. There does not 


be any reason why most of these issues 


¢ 


should not sell on better than 7% basis 


before long 

Were’ Pacific Gas & Electric on a 7% 
income basis its price would be 71. It 
‘s therefore, perfectly plain to the average 
that the 
ones to be overlooked. 


investor opportunities are not 


» > * 

The Western Street Railway Company, 
which has been endeavoring to obtain per- 
mission from the Public Service Commis- 
sion to increase its fares, has been denied. 
One of the Commissioners in handing 
cown the opinion stated: 

“I do not feel that the evidence war- 
rants the Commission in allowing an in- 
crease in the present rates. It is, of 
course, a fact that the revenues prod«ice 
no fair return upon the company’s in- 
vestment, but the revenues as shown un- 
der the present rates, do seem to carry 
operating expenses and upkeep, as well 
as taxes with a trifle over. Whether an 
increased fare would bring about a lessen- 
ing of revenue by a loss of passengers is 
always a question.” 

Among the public utilities of late have 
been Federal Light & Traction, American 
Gas & Electric common, Republic Rail- 
way & Light common, Pacific Gas & Elec- 
tric preferred, and 


Southern California 


Edison common. 

~ * * 
Local Tractions 

A burst of activity broke out last week 
in New York traction stocks. What 
caused it is difficult to explain. It might 
as well be credited to the responsiveness 
of the market to any favorable expression 
of opinion or condition as to anything 
Surely it was not due to any recognition 
of hidden values in these securities. Of 
such concealed worth they were divested 
by the appraisal put upon the local trac- 
tion companies by the 


took 


Transit Commis- 


sion. It but the 
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on which the stocks were printed. How- 
ever, in a bull market, it must not be over- 
looked that traders can misplace their en- 
thusiasm as much as pessimism can be 
overdone in a bear market. 


: Ck se 
Consolidated Gas Up 

The long awaited decision on the con- 
stitutionality of the city’s 80 cent gas rate 
turned out as was expected by those who 
followed the matter through the lower 
courts up to the U. S. Supreme Court. 
he decision in favor of Consolidated Gas 
this long drawn-out litigation 
has released about $13,000,000 that were 
impounded until the company’s right to 
it was fully determined by the highest 
court of the not all the 
money that was laid away. There is an- 
other $7,500,000 held by Consolidated Gas 
Company's subsidiaries. 


ends and 


land. This is 


As for the pub- 
lic it won’t notice the difference in rates 
for the gas companies have been charg- 
ing the higher rates al! along, prepared 
to return the difference in the event that 
When 
known the stock 
bounded back to over par, going as high 
on the day is was given out as 106. An- 
other gas stock which also was materially 
helped along 3rooklyn Union Gas. 


the city’s contention was upheld. 


this decision became 


was 
There can no longer be any question as 
to the company’s dividend. The directors 
of the company are to be complimented 
upon their courage in continuing the pay- 
iment as they did for other action 
might have been construed by many share- 
holders:as a bad omen and might have 
prompted holdings. 
That would have involved them in need- 
less losses. It happens that Consolidated 
Rockefeller 


any 


some to sell their 


Gas has the spirit of first 
looking out after the investors’ interests 
and of placing them ahead of any special 
consideration. 

2 aa 


Columbia Gas Rumor 


It is whispered about, so it has been 
stated by one newspaper, that the reason 
why Columbia Gas is selling on a basis 
to yield 8%, or somewhat out of line with 
other public utilities, is that one big in- 
terest desirous of acquiring a large block 
of stock held by another is_ playing 
trying to tire the other fel- 
The story should be treated as 
a “whisper.” 


‘possum by 
low out. 
The stock already has, had 
considerable of a rise, thereby discounting 
the unusual earnings record it has estab- 
lished for itself. 
its earnings increase. They are said to be 
showing good gains so far this year. As 
for the public it is better off to interpret 
stock potentialities on 
tangible than 


something more 
The devil 
whispered into Faust’s ear and it proved 
his undoing. 


whispers. 


Wall Street whispers very 
frequently exercise the same effect. 


It will work higher as , 





Foreign Situation 
(Concluded from page 371) 





commercial and financial circles that 
Japan, the first country to experience the 
tull force of the world-wide business de- 
pression of 1920 and 1921, may yet be 
the first country to return to economically 
sound conditions. 


On the other hand, 


careful observers 
who still forecast for Japan a more pro- 
nounced depression before recovery, ar: 
not wanting, for many realize that if the 
foreign trade continues to show the cur- 
rent large excess of imports it is only a 
question of time before the government 
will be forced to release large amounts of 
specie, that is to remove the gold export 
embargo, which would normally necessi- 
tate a reduction of the note issue and a 
restriction of credits which in turn would 
tend to lower price levels. 


Chief among the reasons for confidence 
in Japan’s ultimate business recovery are, 
first, the fact that Japan was the only 
helligerent nation, aside from the United 
States, to emerge from the world war 
with a favorable credit balance and, sec- 
ond, the significant fact that Japan alone 
of the belligerent countries, again except- 


ing the United States, has been able to 
maintain its currency on a gold exchange 
basis. Every European nation had to 


abandon, during the war, specie redemp- 
tion of paper currency upon demand, but 
Japan was able to maintain a gold ex- 
change standard. Notwithstanding the 
noticeable reduction in the combined gold 
holdings of the Japanese Government and 
the Bank of Japan at the close of 1921 as 
compared with the beginning of 1921, the 
gold holdings at no time during the year 
dropped below  2,000,000,000 yen, but 
120,000,000 yen has been transferred from 
holdings abroad to holdings at home. 


Since the middle of January, imports of 
raw cotton and rice have increased mark- 
edly but imports of petroleum have shown 
a considerable decrease. Imports of cot- 
ton goods and cotton yarns were gener- 
ally stationary. Notable decreases in the 
export trade occurred in cotton goods and 
cotton yarns but the exportation of raw 
silks is increasing. The falling off in 
exports of raw silk during recent months 
has played an important part in causing 
Japan’s highly adverse trade balance of 
the closing months of 1921. 


* *k * 


French Reserve Grows 

The report of the Bank of France for 
1921 that its banking 
operations during that period amounted 
ty 64,721,000,000 francs, of which 30,080,- 
000,000 represented transactions in the 
Department of the Seine, which includes 
the city of Paris. 


the year shows 


In the course of the year the bank’s 
gold reserve was augmented by 24,000,000 
francs and its silver reserve by 13,000,000 


francs, total Decem- 


World 


metallic reserves on 
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24, 1921, 
nes. Lhe 


ai 


aggregating 5,803,000,00U 
institution's abroad 
increased some 6,500,000 francs. In- 
iation received by the Bankers’ Trust 
pany indicates that during the year 
amount of paper discounted by the 
amounted to 30,798,829,000 
against 


assets 


francs 
loans securities 


reached 
4).770,007,800 francs. 


figures presented by the bank show 
was instrumental in securing more 
108,000,000,000 subscrip- 
s, including renewals for French Gov- 
ent issues during the world war 
d and up to the end of 1921. During 
ar the institution advanced 26,000,- 


francs in 


y0.000 frances to the French Government, 
is now being repaid at the rate of 
000,000,000 a year. 


duced production and exchange and 


orary immobilization of stocks,” says 
report, “momentarily weighed very 
heavily on the finances of many enter- 


was the bank’s duty to help the 
ness world through this crisis and the 
did not fail to do its duty. No matter 
the bank 
inued by discounting and rediscount- 


intense the crisis became, 
aper to meet all demands for legiti- 
credit. The Bank of 
nee associated itself with other large 
ate credit establishments in all efforts 


te amounts of 


nade by these latter to prevent a serious 


apse of the market.” 


———— 


Sugarman Indicted 
The Progress of the Bucketeer 


1e@ progress of a bucketeer is pic- 
red in its different stages in the career 
i. pp. First, he started out 


a professional promoter handling only 


SUGARMAN. 


ks intended to swindle the public. 


hen the war was on he did not hesitate 


suggest to buyers of Liberty Bonds 


ilvantage of exchanging their gilt- 


ize security for a brass covered one. 


hen, when promoters found it so easy 
go into the brokerage business, he set 
a shop and soon was doing such a 
flourishing. business that he soon was able 
street and 
Then he induced the 
trusting Consolidated Stock Exchange to 

‘pt him as a member. This connection 


osted his business to large proportions 


lease a building on Beaver 
label it as his own. 


iring the bear market of nearly fourteen 
nths. That was the golden era for the 
icketeers. They thought it never would 
So did SUGARMAN, 
tide 
battle 
led the end of his rope. 


Sut it spent its 


and when the turned SuGAR- 


could not with it and he 
Now comes 


retribution which always follews dis- 


est practises. The law steps in and 
inds an accounting. It has started to 
that now, for last week the Grand 


indicted SUGARMAN on a charge of 
larceny, and he was held for trial 
ail of $10,000. 


than the 


He cannot suffer any 
countless victims he has 


» long played with. 


h 13, 


1922 


The Market as 


No Big Reaction 
Hornblower & Weeks, in Reviewing the 
Market, Say: | 

We doubt if there will be reactions 
enough at this stage of the market to 
warrant taking the short side and it will 
be very disheartening to lose position on 
stocks which you intend to hold for the 
long swing while maneuvers are going 
m calculated to enable recovery of stocks 
sold higher up or to dislodge a_ public 
interest. 


Meanwhile, there is nothing wrong with 
this market. This is not the 
the year to expect big reactions. 


season of 
Such a 
development was always possible during 


January and February because business 
usually slumps through January = and 
February into March. ‘This year the re- 


action in general trade following Christ- 


mas and New Year activity terminated 
abruptly around the middle of January 
and carloadings which do not usually 


begin to increase until March have been 
increasing for several weeks. As the cus- 
tomary winter recession in trade did not 
materialize, why expect any longer a big 
stock Furthermore, 
cutdoor crop preparations will stimulate 
general 


market reaction? 


business during coming weeks, 


agricultural territories 
and when business men in general begin 


iticreasing in the 


will become bullish 
Their example 


to make profits they 
2 stocks and buy them. 
will be followed by others and before we 
know it there will be a genuine public 
participation in the market. 


Let us use each reaction, therefore, to 
get back stocks that 
higher prices and on which we may have 
taken profits, and buy stocks that are just 


seem headed for 


starting new forward movements. 


x * 


Specialties Dominate 
J. S. Bache & Company, in Viewing the 
Market, Say: 
dominated markets, 


Specialties recent 


aud volume contracted. It was principally 


a trading affair with little outside interest. 


Kloor reports heavy offerings of steel 
every time it gets around 95. Latest 
figures on Pure Oil financing place 
amount of new. stock at $14,000,000. 


Selling of paper was partly based on an- 
ticipated unfavorable report expected soon. 


It seems to be getting the popular thing 


to wait until a company’s unfavorable 
annual report is published, and then buy 
the stock for an advance. This has been 
the case in Kelly and General Motors and 
will no doubt hold true in other instances, 
where the corner has been turned. 
Reading is an attractive purchase on 
any dip. The worst that can happen is 
that the Supreme Court will finally decide 
that Reading common stockholders do not 
get more than that which has already been 
civen them, whereas any change in favor 
of the common stockholders, no matter 


Others See It— 


how trivial, should be followed by higher 
prices for the stock. 


Rumors of crude oil price reduction 
again in the air. 


* * * 
Railway Bond Market 
Lisman & Review of the 
Railroad Market, Say: 


Cex, m 


The 


week 


bond market 
still 


such as, the 


during the current 
continues to reflect uncertain- 
final outcome of the 
bonus agitation and the moves which are ; 
under way, 
of railway 


ties; 


looking toward the deflation 
wages, although the firmness 
with which prices have held, indicates that 
the consensus of opinion is that a satis- 
factory solution of these problems will be 
found. 


There have been a few special move- 
ments in the bond market, reflecting local 
conditions: (1) anticipation that interest 
will be paid on Peoria & Eastern Income 
4s; (2) the probability that the holders of 
Denver & Rio Grande Refunding 5s will 
fare better than proposed by the 
Western Pacific plan published a month 


was 
ago; (3) disappointment at the small pay- 
ment account back interest on Third Ave- 
nue Income Bonds and (4) apprehension 
as to how expensive the requirements for 
additional service on the part of the 
Transit Commission is to be to the other 
traction companies. This apprehension is 
modified to a very large extent by the 
Supreme Court 
with the 


decision in connection 
which 


makes clear that prosperity in previous 


Consolidated Gas case, 
years does not justify demanding service, 
at less than cost, from public utilities. 


that while 
fares may be fixed by contract on the 
transit lines, a quantity of that 
will leave no margin of profit to the com- 
panies cannot be 


Conversely, it is apparent 


service 


demanded successfully 
under the provisions of the Constitution. 


The improvement in financial conditions 
in the West is apparent from the new in- 
quiry for investment 
from this 


bonds coming in 
which for 


months back, has been dormant. 
‘ 


territory, many 


oe ae 
Speculative Chase 
Goodbody & Co. in reviewing the mar- 
ket, say: 
“Apparently speculative syndicates op- 
erating with cheap money are leading a 
speculative 
stocks to 
conditions 


chase from one group of 
regardless of 
The public is 
doing but little, except in investment se- 
curities. 


another, almost 


or prospects. 


This speculative game may con- 
tinue for weeks yet. Only those who are 
willing to take risks and are ready to run 
quickly should engage in it 

both 
have declined sharply. This will tend to 
spoil the good feelings of the 
which is said to be the greatest cause of 
the recent strength in speculative stocks.” 


“The prices of wheat and corn 


farmers, 
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RAIL 


engaged in 


WAGES HIGH 

Men work comparable to 
that done on railroads, employed in 5,327 
industries in twenty-eight western states, 
are receiving wages much lower than 
those of railway employes, according to a 
statement read by J. W. 
ecutive 


HIGGINS, ex- 
Association of 
before the United 
States Railroad Labor Board, at its hear- 
ing concerning rail wage disputes. 


secretary of the 


Western Railways 


According to the statement prepared 
after a survey of the 318,893 employes ot 
all classes studied in other industries, 247,- 
886 or 77.73 per cent. were getting wages 
in December, 1921, 


by railroads for 


lower than those paid 
The 


Arizona, 


similar services. 


statement said that in Arkansas, 


Kentucky, Michigan, Mississippi and Ten- 
than 90 per cent. of 


other industries are 


nessee, more em- 


ployes in less 


paid 
than railroad wages. 


Mr. Hicains said that while roads wish 
the wages’ paid to be fair and adequate, 
it was not believed the transportation act 
intended a flat rate to prevail throughout 
the country, and in addition to citing sta- 


tistics showing the difference in wages 


paid common labor in principal cities of 


the West, presented data to show that 
89.9 per cent. of the men in the metal 
crafts in other industries, receive lower 


wages than men doing the same work for 
railroads. 
'-%:-6 


GERMAN PAYMENTS 


German reparations payments to the 


kind 


between the 


Allies, in cash, 
state 
armistice and December 31, 
ed to 6,487,856,000 
964,000 ), 


payments in and 


cessions of property, 
1921, amount- 
marks ($1,621,- 


gold 


sayS a report issued by the 


Reparations Commission. 


K 


STEEL PRICE ADVANCE 
Jones & Laughlin Steel Company ad- 


vanced prices on bars, shapes and 


to $1.50 a hundred pounds 


plates 
base Pittsburgh. 
Officials say the present revised schedule 
from the 


and 
are bright. 


is still quite low standpoint of 


cost of production, prospects of a 


further advance 
The new 


price list of 


Jones & 


shapes and plates of 


Laughlin 
on bars, 


$1.50 a hun- 


lred advance of $3 a ton 


dred pounds .is an 
from pre 
hundred 


vious nominal market of $1.35 a 


pounds. Compared with prices 


at which recent business in structurals 


has been taken, the advance amounts to 
$4.50 a ton. 
Jones & Laughlin 


structural s] 


took 8.000 
apes for Macy 


rt! Tit St re ts /> 
rt tu . I av De./, 


recently 
De- 
hundred pounds. 
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iary: 


ELECTRICAL ENERGY OUTPUT 

According to the report of the United 
States Geological Survey, total electrical 
output for the United States during Janu- 
ary was 3,790,317,000 kilowatt hours, com- 
pared with 3,809,533,000 hours for De- 
cember, 1921. Of the January output 
2,514,018,000 hours were produced by fuel 
power and 1,270,299,000 hours from water 
power. [uel used in the total production 
comprised 2,541,525 short tons of coal, 
1,141,051 barrels of fuel oil and 1,637,771 
thousand cubic feet of natural gas. 

ae oe 
EXPORTS DROP 

The decline in the value of America’s 
foreign trade in January as compared with 
January, 1921, is emphasized in statistics 
as to trade by continents and countries for 
the first month of the 
public 1 


present year, made 
yy the Department of Commerce. 


Exports to Europe totaled $148,939,246 
compared with $325,216,637 in January a 
year ago and $1,219,687,511 for the seven 
months ending last January, against 
$2,440,597,216 for the seven months end- 
ing in January, 1921. 

Imports from Europe for January 
amounted to $68,113,403 compared with 
$59,578,043 for year ago and 
$457,170,132 for the seven months ending 
in January last year, against $621,562,233 
for the seven months ending in January a 
year ago. 


January a 


Exports to South America in January 
were $13,063,869 compared with 381,430,- 
289 in January a year ago and $102,083,- 
231 for the seven months ending in Janu- 
ary a year ago 

Imports were $22,803,043 for 
ompared with $30,750,498 for January, 
1921, and $154,928,329 for the 


months ending in 


January 


seven 
January. 

oO 

Lackawanna Steel 

We have to go back to 1914 for a year 
when business for the Lackawanna Steel 
was as bad 
dropped 
801,331 and 


384.876. As these 1Os 


Company as it was last year. 
$70,587,306 to $18,- 
deficit of $3,- 


ses the independent 


Sales from 


there was a 
steel companies are facing are 


o contem- 
plated, 


their anxiety to 


eous mergers is well 


effect 


understood. 


advantag- 





O—— 
Union Oil Control 


‘rom accounts from the West a consid- 
rable number of stockholders of the 
Union Oil Co. are going to fight to the 
last ditch to prevent the control and man- 
gzement of the company passing to the 
Dutch interest. These rec 


ave gone so far as 


Koval ilcitrants 


to suggest the 


forma- 


another con 
of keeping U 


ican interest 


tion of ipany for the purpose 


nion Oil in the 


hands of 


‘pate that Pressep STEEL 
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uIp"= 


Pressed Steel Car : 


(Concluded from page 369) 


= UWI (INL, ELAR RA RR 


in submitting his annual report, the state- 
ment was made that business impro\ 
substantially in the latter part of the yea: 
Orders booked in the final quarter of 192} 
totaled one-half the full complement 
orders for the entire year. 


Just what may be the needs of the rail- 
ways at present, and what may be thei 
requirements during the year, is a ques- 
tion of option. Certainly, should railway 
trafic improve to an appreciable extent 
the roads will require a large 





amount 
equipment, and a considerable amount 
repair work will have to be done. There 
is no reason why one should not ant 
Car will obtain 
a reasonable share of the 
to be obtained. 


new busin 


It is unlikely that the directors will { 


disposed to re-establish dividend pa 

shares in the near 
But the current price level is low 
enough to represent a certain amount of 


attractiveness for the long pull. 


ments on the 
future. 


junior 


uu LR 


Sumatra Tobacco 


(Concluded from page 365) 


7 
fore, even with the best of results. On 
the other hand if the next few months 
see a continuation of loss from the com- 
pany’s business it may 
steps to be 


be necessary for 
taken for a reorganization of 
Whatever the immediate fu- 
AMERICAN SUMATRA does not 
itself as an 


its assets. 
ture holds, 
recommend investment at 
present prices on the showing it has been 
making. Lower prices for both common 
and preferred may be seen in the coming 
six months. 
ne eee 
Atlantic Refining Breaks 

Atlantic 
thing. It is not 
last fifteen 
they brought only 


Refining is no ] 


“aiker’s” p 
traded in very oft 
week, shares appeared, 

900 a share, which was 
80 full points below the last previous quo- 
tation, which was recorded February 9 
On January 4, the price quoted was 1020. 
Observers immediately sought an explana- 
tion for the drop. One was that the stat 
ment of earnings for 


last year, when 


appears, will show far from favorable 


operations. But perhaps as good an ex- 
that som 


offered his stock for w 


planation as any might be 


needed money, 


it would bring, and the first bid was 
cepted 
o—— 
A Bright Spot 
One bright spot in the sugar trade 
the announcement by Guantanamo Su 
of its entry into the dividend class 
declaring an initial payment on its 
ferred stock. It amounted to $1.0 
Snare 
The Financial Wo: 











Additional Brokerage Failures 
Last Week. 


ttinger & Wall, a Pittsburgh house 

a New York office. The firm was 
onsidered much of a factor. 

B. Mullins & Co. of 1482 Broadway, 

N York, a small and insignificant con- 

whose passing would not have at- 

ed any attention had it occurred in a 


id less marked with brokerage 
res. 
anuel Varcoe & Co., another small 


nsolidated Stock Exchange firm. 


H. Clarkson & Co., according to one 


the petitioners in bankruptcy, was 
d into the predicament which caused 
ailure, by a run on the business which 
d the 


ties to 


brokers to sacrifice their se- 


meet demands of customers. 
[he house was one of a number doing a 

tial payment business and was not a 
ber of any exchange. 


faxwell, Hill & Reyher, of 67 
New York, is a 
importance. 


Wall 
house of very 


James P. Gilligan, doing business as 
P. Gilligan & Co., of 42 


her house of very little importance. 


Joseph W. Dorn, a 
kerage firm of J. E. 


Broadway, 


member o1 the 
Dorn & Co., of 2 
was arrested on the com- 

of Miss Emily G. Harrison, of East 
range, New Jersey, that $10,000 was se- 


ir street, 


from her for the purchase of se- 
ties, delivery of which she was unable 
btain. 

O. Goodwin & Co., of 42 Broadway, 

York, a small and unimportant firm. 

ebel & Co., of Chicago. 
he largest failures of the week. Lia- 
ties are placed at over $4,000,000 and 
less. A 
description of this bucket shop is 


This is one 


issets are much more de- 
n elsewhere in this issue. 

In last week’s issue of this publication 
list of failures included the name of 

RCE & Co. 
ised with the 
ce. é -Go...0f 


idelphia. 


This, however, is not to be 
FREDERICK 
Chestnut 


firm of 
1421 street, 
L. Ross & Co., of 1780 Broadway, 
re added to the long list of stock brok- 
failures, by a petition in involuntary 
kruptey filed by three creditors, Sam- 
Viner, William C. 


irgulies. 


Donohue, and Saul 


n Philadelphia the firm of 
with no 


Kravis & 
connections, and 
ng an odd-lot business, failed with lia- 
ties estimated at $30,000 and assets at 
10.000. New York business is said to 
ive been done through Kardos & Burke, 
ho failed last month. 


exchange 


The firm of G. W. 
with 


Kendrick, 3d, & 
headquarters in Philadelphia 
!a branch office here, a recent failure, 
almost pay out, according to a sched- 
filed in a Philadelphia court. 


larch 13, 1922 


At the close of the week a few more 
names were added to the long list of 
recent failures. Webb, Lee & Co., mem- 
bers of the Detroit Stock Exchange, failed. 
Russell & Co. also failed on last Friday. 

Howard Graham & Co. of Toronto were 
listed among the failures on Friday. 

‘nstiapeaaildaactat 
Throws Out Norwood Case 
Grand Jury Fails to Return an 
Indictment 


N the case of CARLYLE Norwoop against 

Prouproot, whom he charged 
libel, and which the presiding 
magistrate sent to the Grand Jury, there 
was no indictment returned. No 
result was expected. The surprise was 
that Norwoop brought of 
criminal libel could ever get so far, con- 
sidering his notorious reputation. 


with 
criminal 


other 


any charge 


Norwoop worked Wall Street zealously 
for a reporting agency whose principle 


mission was to promise an_ undesirable 


attack its whether it 


was Prouproor’s agency or some one else, 


element to critics 


for a substantial fee. While this element 
prospered Norwoop eked out an existence. 
But even the deserted him 
for they found out it did not pay them 
and it 


crooks have 


was an uncomfortable feeling to 
see such a low species of manhood hang- 


ing around their doors. 


His reporting agency is no longer lo- 
cated on West street, though he still car- 
ries that 
holds 


at 520 


address on his card. He now 
furnished 
] 


forth at his 
West 163rd 
long no one can tell. His 


apartment 
street, but for how 
landlord may 
become too insistent for his rent and then 
he will move again. 

f ——0---- 

Northern Production’s 
Extraordinary Meeting 

We are not alone in the affliction of get- 
rich-quickism. This disease occasionally 
breaks out over in Canada. [or instance 
there is the case of the NokTHERN Prop ‘c- 
TION Co., Lrp., which will be succeeded by 
the EpMoNTON-ATHABASCA Olts, Ltp., of 
Alberta. 


the old company have been attending its 


Edmonton, The shareholders of 


wake, and now that the corpse is safely 
stowed away, they apprise those who could 
not attend the ceremonies in person what 
was the disease responsible for the com- 
Their diagnosis was that 
of the $250,000 that was collected from the 
f shares, the 


pany’s demise. 


sale of greater part was 


squandered. By whom, it is not said, but 
the only assumption that can be drawn 
from the indictment of mismanagement is 
that it was by the promoters. The share- 


holders are now asked to submit to an 
assessment of 2 cents a share to engage 
all over again in the speculation of finding 
The some 
shareholders is almost as inexplicable as 


the patience of Job 


oil in Canada. confidence of 


ANNUAL MEETING 





THE BORDEN COMPANY 
ANNUAL MEETING 
The regular annual meeting of stockholders 
will be held on Wednesday, April 19, 1922, at our 
registered office, 15 Exchange Place, Jersey 
City, N. J., at 10 A. M. Books will be closed 
on both classes of stock from March 18 at 12 
o’clock noon, to April 20 at 10 A. 
THE BORDEN COMPANY, 


Shepard Rareshide, Treasurer. 





REPUBLIC IRON AND STEEL COMPANY 
The Annual Meeting of the Stockholders of 
the Republic Iron & Steel Company will be held 
at the office of the Company, 15 Exchange Place, 
Jersey City, N. J., on Wednesday, April 12th, 
1922, at 11 o’clock in the forenoon, for the 
transaction of any and all business that may 
properly come before the mee ting. Transfer books 
of the Company, both Common and Preferred, will 
be closed at 3 P. M., March 15th, 1922, and 
reopened at 10 o’clock A. M. on April 13th, 
1922. 


RICHARD JONES, JR., 


Secretary. 





DIVIDENDS 





‘American Woolen Company 


(Massachusetts Corporation) 
QUARTERLY DIVIDENDS 
Notice is hereby given that the regular quar- 
terly dividends of One Dollar and Seventy-Five 
Cents ($1.75) per share on the Preferred Stock 
and One Dollar and Seventy-Five Cents ($1.75) 
per share on the Common Stock of this Com- 
pany will be paid on April 15, 1922, to stock- 
holders of record March 15, 1922 


Transfer books will be closed at the close of 
business March 15, 1922, and will be reopened 
at the opening of business March 31, 1922. 


WILLIAM H. DWELLY, Treasurer. 
3oston, Mass., March 4, 1922. 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., February 27, 1922. 
The Board of Directors has this day declared 
a dividend of 2% on the Common Stock of this 
Company, payable March 15th, 1922, to stock- 
holders of record at close of business on March 
4th, 1922; also dividend of 144% on the Debenture 
Stock of this Company,*payable April 25th, 1922, 
to stockholders of record at close of business 
on April 10th, 1922. 
C. COPELAND, Secretary. 





Pennsylvania Power & Light Company 
Cumulative Preferred Stock Dividend No. 7 


The regular quarterly dividend of me dollar and 
seventy-five cents ($1.75 pe share n th Cumula 
tive Preferred Stock the Pennsylvania Power & Light 
Compeny has been declared for payment on April 1,.1922, 
to cumulative preferred tock iers of rd at) the 


close of business March 15 


» 1922 
Cc. M. WALTER, Treasurer 





CENTRAL STATES ELECTRIC CORPORATION 
PREFERRED DIVIDEND NO. 35 
March sth, 1922 








The I of Directors has t leclared the thirty 
ninth qu livide or ¢ 1 ee-quarters | 
cent 1% on the pref ( il States 
Electric Corporatior payable Apri ls 1922 t pi 
ferred stockholders of record at tl close of business 
March 10th, 1922. Checks will be mailed 


L. E. KILMARX, Treasurer 





United Shoe Machinery Corporation 
The Directors of this Corporation have de- 
clared a dividend of 14%% on the 


Preferred capi- 
tal stock. 


They have also declared a dividend 
capital stock. 
s on both Preferred and Common 
payable April 5, 1922, to stockholders 
of record at the close of business March 14, 
1922 


of 50c. per share on the Commor 
The dividend 

1 
StocK are 


L. A. COOLIDGE, Treasurer. 


UNITED LIGHT AND 
RAILWAYS COMPANY 


DAVENPORT-CHICAGO-GRAND RAPIDS 





First Preferred Stock Dividend No. 46 


The regular 


quarterly dividen me and 
one-half (1 


2) per cent. on the First Preferred 
Stock of United Light and Railways Company 


has been declared, payable April 1, 1922, to 


First Preferred Stockholders of record at the 
close of business March 15, 1922. 

First Preferred stock transfer books will re 
open for transter of stock at the opening of 
susiness March 16, 1922 

L. H. HEINKE, Treasurer 


March 1, 1922 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reptitable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it 
mentioned in THe FINANCIAL Wor -pD. 


ON BONDS 


Time Tested Underlying First Mortgage Railroad Bonds to Yield 5% 
to 10%—For complete list write to F. J. Lisman & Co., 61 Broad- 
way, New York, mentioning THE FINANCIAL WorLD. 


“Bonds — Questions Answered— Terms Defined” —l}ooklet giving 
authoritative information for the experienced as well as the 
new investor. Write to Halsey, Stuart & Co., 209 South La Salle 
Street, Chicago, Ill., mentioning THe FINANcIAL Wor tp. 


R. M. Eddy Foundry Company First Mortgage 7% Sinking Fund 
Gold Bonds—For descriptive circular write to Central Trust 
Company of Illinois, Chicago, Ill., mentioning THe FINANCIAL 
Wor tp. 


“Investment Securities”—Booklet containing list of United States, 
foreign, state, municipal, railroad and public utility bonds. Write 
to National City Company, National City Bank Bldg., New 
York, mentioning THe FINANCIAL Wor p. 


Lima (Peru) Light, Power & Tramways Co. First Mortgage 514% 
Bonds—For descriptive circular write to A. B. Leach & Co., 62 
Cedar Street, New York, mentioning THe FrInanciAL Wor vp. 


New Haven Debentures — Murray & Wickes, 120 Broadway, New 
York, have prepared an interesting analysis indicating relative 
market values of the Dollar and Franc Debentures under the 
proposed plan for extending New Haven 4s, due April 1, 1922. 


MISCELLANEOUS 


Burns Bros. Preferred—A preferred stock rated as an investment is 
3urns Bros. Preferred, which is quoted on a basis to return 7.30%. 
The quick assets behind the stock are placed at 190% and the 
combined assets at 370%. The dividend requirements are earned 
ten times over. A descriptive circular on the stock has been 
issued by J. S. Bache & Co., 42 Broadway. 


“Odd Lots”—Interesting booklet describing how odd lots are dealt 
in. This booklet also contains illustrations of New York Stock 
Exchange and floor plan. Write to Carlisle, Mellick & Co., 43 

Exchange Place, New York, mentioning THe FINANCIAL Wor tp. 

“Dependable Investment”—Booklet containing authoritative dis- 
cussion in brief of the considerations to be observed in selecting 
securities. Write to C. M. Keys, 60 Broadway, New York, 
mentioning THE FINANCIAL Wor Lp. 

National Biscuit Company—A complete analysis of this company 
may be had by writing to Moyse & Holmes, 67 Exchange Place, 
New York. When writing mention THe FINANCIAL Wor -p. 

United Gas & Electric Corporation—lor special letter containing 
discussion of this company’s securities write to Kiely & Horton, 
40 Wall Street, New York, mentioning THe FINANCIAL Wor -p. 


Selected List of Sound Securities—For such a list write to Chisholm 


& Chapman, 71 Broadway, New York, mentioning THE FINANCIAL 
W orLD. 
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DIVIDENDS 


OFFICE OF 
THE WESTINGHOUSE AIR BRAKE Co. 
Pittsburgh, Pa., March 9th, 1922. 

DIVIDEND—The Board of Directors has this 
day declared a quarterly dividend of One Dollar 
($1.00) per share, payable on April 29th, 1922 
to stockholders of record at the close of busi. 
ness on March 3lst, 1922. 

For the purpose of holding the Annual mee: 
ing of the stockholders on April Hth, 1922, the 
stock transfer books will be closed from Apri 
Ist, 1922, to April 11th, 1922, including both t 
days named, and no transfers will be made 
or between these dates. 


C. McCONAHEY, Treasurer 
Springfield Railway & Light Co. 


PREFERRED STOCK DIVIDEND NO, 29 

New York, March 8, 1522 
The Board of Directors has this day declared th 
Twenty-ninth Consecutive Quarterly Dividend of 0 
and Three-Quarters per cent. (1%%) on the Preferred 
Stock of the Springfield Railway and Light Company, 
payable April 1, 1922, to the Preferred Stockholders 
of record as of the close of business March 15, 1922 
Checks will be mailed. Books for the transfer of the 

Preferred Stock of the Company will not be closed 

J. DUNHILL, Treasurer 











A Poor Showing 
The business of the company for 192] 
reflected the poor state of the steel trade. 
Net loss, after all expenses and deprecia- 
tion, was $273,395. Including sinking 
fund and dividends there was a deficit for 
the year of $1,115,373. As business js 
picking up there are better times ahead 
for this enterprising company. 
eee) 
Air Brake Suffers 
New York Air Brake did not fare as 
well as some of the other equipment com- 
panies in 1921. Profits and business fell 
off considerably. The net loss for the 
year was $458,699. In the year previous 
the profits amounted to $751,860. The 
present year is expected to restore the 
company to the profit column. 
aiinsiniiiieoeneds 
Blue Bird’s 
Last Call 


“A blue bird is hovering for the last 





time over the domicile of investors, chirp- 
ing to them that it is the last time it will 
tell them that Fortune is pounding at their 
door.” What an inspiring picture this 
would make were it true. But it is simply 
an outburst of hysteria on the part of 
Henry H. Horrman, of the Biue Pirp 
Ort Corporation of Houston, Tex., in a 
desperate effort to induce people to take 
stock in his company. He fears that very 
soon public opinion will force the authori- 
ties of Texas to drive out all the oil vipers, 
who have brought such disgrace upon her 
name by their impudent and flagrant get- 
rich-quick schemers. He declares that this 
invitation to buy stock is final and THE 
IconocLast fears so, for the garrulous 
Henry is at the end of his rope. This 
prophecy is borne out by some of the pre- 
posterous claims he makes. One of them 
is that the shares should be bought at once 
for eight cents a share for just as soon as 
the hour of midnight is struck March Ist 
the price will advance to 20 cents a share 
and then whoever failed to come in will 
have lost 250%. Henry’s lead pencil is 
useful in calculating profits with light- 
ning rapidity. Is that not enough reason to 
plunge with him to the limit! That is, 
if an investor can find any comfort | 
plunging into a chasm. This is not a 
Blue Bird; it is a hawk flying under false 
colors. 


The Financial World 
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“T hold 5 shares of Lehigh Valley Common 
Stock, and would be pleased to find out 
whether I should sell or hold for future 
date.”’ 























A Wise Young Man in 


New Jersey 


The letter quoted above came across the Hudson from a man 
who was starting the year right by carefully checking up the 
present value of his investments. 


443 other letters—more or less like this one—came in the 
same week. 


All of them were promptly answered by an expert. At his 
finger tips are all the records available to the most skilled bankers 
-~and his trained judgment turns them into practical advice for 
readers of The New York American, whether they have $50,000 
or $50 to invest. 


This man has personally advised on the SAFE investment of 
more than $26,000,000, mostly in small sums. He will tell you 
whether he considers your present investments gilt-edge, whether 
your broker is. generally regarded as conservative; or he will 
suggest new safe investments and tell you some _ substantial 
investment house where you may safely buy them. He will not, 
however, directly or indirectly assist in speculation. 


This service costs you nothing but your two postage 
stamps—one for your letter and one for ours! We are 
paid entirely out of increased advertising in the New York 
American by the highest class of bankers and brokers, who 
are glad to co-operate with us thus to protect your savings. 


So, if you are not ABSOLUTELY SURE about any stock or 
bond you own—or are thinking of buying—if you don’t find your 
broker’s advertisement in The New York American or some equally 
reliable guide—if you want absolutely unbiased advice on any 
investment, large or small, don’t hesitate to write freely and 
confidentially. 


American Investors’ Service 
15 Broad Street, New York 
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